
US Army Corps of Engineers 

BUILDING STRONG® 

Methodologies for Calculating 

Credit Costs: 

Kentucky ILF Programs  

Patti Grace-Jarrett, Ph. D. 

Senior Project Manager 

Louisville District 



BUILDING STRONG® 

Methodologies for Calculating Credit 

Costs: 

 Kentucky ILF Programs 

 History of Kentucky ILF Programs 

 Historical Method for Calculating ILF 
Cost/Credit 

 New Method  
► Calculating initial cost/credit  

► Process for changing cost/credit 

2 



BUILDING STRONG® 

History of Kentucky ILF Programs 

  Two Programs:   
► Kentucky Department of Fish and Wildlife Resources 

(KDFWR) 

► Northern Kentucky University, Center for Applied 
Ecology (NKU-CAE) 

 

 
 

 
KDFWR 

NKU 
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BUILDING STRONG® 

Historical Method for Calculating 

Cost/Credit 

 Pre-2008 Cost/Credit:  
►Oversight by Corps, consultation with IRT 

►Bi-annual evaluation - “actual” project costs:  
• Less complex projects:  
    riparian restoration  

    bioengineering 

    bank stabilization 

    stream enhancement 

• Donated C.E.s 

• Cost per LF (not credit) 

• Minimal administrative                                           
(2 FTEs per program) 

• $100 / LF + 20% 

• $ 30,000 / AC + 20%  
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BUILDING STRONG® 

Historical Method for Calculating 

Cost/Credit 
 

 2009 Interim Changes (PN):  
►Implemented “credits” 

►Increased rates (streams): 
 $170 / AMU 

   $396 / EIU 

►ILF payments:                                                            
specify purchase of credits 
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BUILDING STRONG® 

New Method 

 Initial Cost/Credit ((33 CFR 332.8 (d)(6)): 
►Full Cost Accounting:  

• Design 

• Construction, maintenance, post construction 
monitoring, project ”contingency” (“Adaptive 
Management”) 

• Easement/property                                               
purchase 
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BUILDING STRONG® 

New Method 

 Initial Cost/Credit ((33 CFR 332.8 (d)(6)): 
►Full Cost Accounting:  

• Program contingency/financial assurances   

• Site protection 

• Long-Term management 

• Administrative:  site selection, CP development, project 
planning, bidding, project & program reporting, (LTM, 
site protection)     

►Initial Cost/Credit Streams: 
• $ 215/AMU  (+$45)       $ 610/EIU (+$214) 

►Initial Cost/Credit Wetlands:    
• $30,000/AMU 

►May vary by Service Area 
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BUILDING STRONG® 

New Method 

 Process for Changing Cost/Credit: 
► Post new cost/credit on ILF web site 

► Document in Program Annual Report  
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BUILDING STRONG® 

Questions? 
patti.g.jarrett@usace.army.mil 

502-315-6687 
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