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$QFLHQW�7H[WV�)RU�2XU�7LPH

2QH�SULQFLSOH�RI�FRQVHUYDWLRQ�KDV�DOZD\V�EHHQ�WR�ILQG�QHZ�XVHV�IRU�ROG

WKLQJV��2QH�VXFK�ROG�WKLQJ��LQ�PLQW�FRQGLWLRQ��LV�WKH�1DWLRQDO�(QYLURQPHQWDO�3ROLF\

$FW��1(3$����VLJQHG�RQ�-DQXDU\����������/LNH�DQ�XQH[SHFWHG�OHJDF\�IURP�D

IRUJRWWHQ�UHODWLYH��LW�LV�DERXW�WR�FRPH�LQ�KDQG\�

:KLOH����\HDUV�PD\�QRW�VHHP�WKDW�ORQJ�WR�PRVW�SHRSOH��LW�LV�D�OLIHWLPH�LQ�ODZ�

:H�GRQ
W�HYHQ�ZULWH�ODZV�OLNH�1(3$�DQ\�PRUH����WKUHH�SDJHV�ORQJ��IUHH�RI�OHJDOLVWLF

MDUJRQ��DQG�VWLOO�UHOHYDQW�D�TXDUWHU�FHQWXU\�ODWHU��&RQWUDVW��IRU�H[DPSOH��WKH�&OHDQ�$LU

$FW�$PHQGPHQWV�RI�������������SDJHV�RI�GHQVH��QHDUO\�LQFRPSUHKHQVLEOH�FODXVHV

UHTXLULQJ�HTXDOO\�FRPSOH[�UHJXODWRU\�LQWHUSUHWDWLRQV��DQG�VFKHGXOHG�IRU�DPHQGPHQW

DW�VHYHQ�\HDU�LQWHUYDOV�

1(3$�LV�DQ�LQWHOOLJHQW�ODZ��,W�XVHV�D�PRGHO�RI�WKLQNLQJ�DERXW�QDWXUH��WKH

HFRQRP\��LQGLYLGXDO�ULJKWV��DQG�GHFLVLRQPDNLQJ�WKDW�ZH�DUH�RQO\�QRZ�EHJLQQLQJ�WR

XQGHUVWDQG��7RGD\�WKHUH�DUH�FRPSHWLQJ�VFKRROV�RI��HFRV\VWHP�PDQDJHPHQW��

�VXVWDLQDEOH�GHYHORSPHQW����UHLQYHQWLQJ�JRYHUQPHQW����UHYLYLQJ�UHVSRQVLELOLW\��

�GHYROXWLRQ�WR�WKH�VWDWHV���DQG�RWKHU�FRQFHSWV��%XW�1(3$�DQWLFLSDWHV�DQG

LQWHJUDWHV�WKHVH�ZD\V�RI�GHDOLQJ�ZLWK�WKH�ZRUOG��,QGHHG��1(3$�SURYLGHV�D�ZD\�WR

DGGUHVV�LVVXHV����LQFOXGLQJ�SDWWHUQV�RI�FRQVXPSWLRQ��WKH�XUEDQ�HQYLURQPHQW��WKH

UHODWLRQVKLS�EHWZHHQ�QDWXUDO�UHVRXUFHV�DQG�HFRQRPLF�SURVSHULW\��DQG�VXVWDLQDEOH

GHVLJQ����WKDW�ZH�KDYH�JUHDWHU�FDSDFLW\�WR�KDQGOH�WKDQ�ZH�GLG�LQ������

7KH�FRQYHQWLRQDO�ZLVGRP�DERXW�1(3$�LV�WKDW�LW�LV�D�IORZHU\�SUHDPEOH

DWWDFKHG�WR�D�VLQJOH����DQG�ZKROO\�SURFHGXUDO����UHTXLUHPHQW�WR�SUHSDUH

HQYLURQPHQWDO�LPSDFW�VWDWHPHQWV�IRU�D�VPDOO�VXEVHW�RI�IHGHUDO�GHFLVLRQV���7KLV

FRQYHQWLRQDO�ZLVGRP�LV�ZURQJ��/LNH�D�FODVVLF�RI�OLWHUDWXUH�UHDG�ZKHQ�RQH�LV�WRR

\RXQJ��ZKDW�RQH�UHPHPEHUV�DERXW�1(3$�LV�QRW��LQ�IDFW��ZKDW�LV�PRVW�LPSRUWDQW

DERXW�LW��1(3$�LV�QRW�MXVW�DQ�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW�ODZ��,W�LV��UDWKHU��D
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YLVLRQ�IRU�WKLV�QDWLRQ
V�IXWXUH��FRXSOHG�ZLWK�DQ�LQWHQVHO\�SUDFWLFDO�VWUDWHJ\�IRU

DFWLRQ�

7ZR�IRUJRWWHQ�HOHPHQWV�RI�1(3$�DUH�FULWLFDOO\�LPSRUWDQW�LI�LW�LV�WR�EH

XQGHUVWRRG�DV�DQ�RSSRUWXQLW\�

)LUVW��WKH�ODZ�LV�D�JUDQW�RI�DXWKRULW\�WR�WDNH�DFWLRQ��1(3$�HVWDEOLVKHV�JRDOV�RI

JUHDWHU�HFRORJLFDO�DQG�HFRQRPLF�SURGXFWLYLW\��ILOOV�JDSV�LQ�IHGHUDO�DJHQF\

DXWKRULW\��DQG�DXWKRUL]HV�IHGHUDO�SDUWQHUVKLSV�ZLWK�VWDWH�DQG�ORFDO

JRYHUQPHQWV�DQG�WKH�SULYDWH�VHFWRU�

6HFRQG��1(3$�ERWK�DXWKRUL]HV�DQG�GLUHFWV�D�IRFXV�RQ�WKH�IXWXUH�FRQVHTXHQFHV�RI

JRYHUQPHQWDO�DQG�QRQJRYHUQPHQWDO�DFWLRQV��1(3$
V�IRFXV�RYHUFRPHV

LQFRQVLVWHQW�SROLF\�VLJQDOV��SDUWLFXODUO\�WKRVH�WKDW�PD\�OHDG�WR�WKH�SXUVXLW�RI

VKRUW�WHUP�UHWXUQV�ZLWKRXW�UHJDUG�WR�UHVXOWLQJ�IXWXUH�ORVVHV�

,I�ZH�ZDQW�WR�VROYH�RXU�SUREOHPV�DV�D�QDWLRQ�DQG�SXUVXH�D�SDWK�WRZDUG

VXVWDLQDELOLW\��ZH�KDYH�WKH�ODZ�ZH�QHHG�IRU�HIIHFWLYH�DFWLRQ����XQXVHG�DQG�LQ�LWV

RULJLQDO�ER[�

(QGQRWHV
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:KDW�'RHV�1(3$�6D\"

,W�LV�LPSRVVLEOH�WR�PDNH�LQWHOOLJHQW�XVH�RI�D�WRRO�OLNH�1(3$�ZLWKRXW�UHDGLQJ�LW�

5HO\LQJ�RQ�FRXUW�GHFLVLRQV�DQG�DUWLFOHV�IRU�RQH
V�YLHZ�RI�1(3$�LV�OLNH�UHDGLQJ

FRPPHQWDULHV�RQ�WKH�7HQ�&RPPDQGPHQWV�ZLWKRXW�HYHU�SLFNLQJ�XS�WKH�WH[W�LWVHOI����D�IDWDO

HUURU�ZKHQ�LW�FRPHV�WR�ODZ�RU�OLIH�

1(3$�(67$%/,6+(6�$��&217,18,1*��1$7,21$/�32/,&<

:,7+�6,;�',6&5(7(�2%-(&7,9(6

7KH�&RQJUHVV���GHFODUHV�WKDW�LW�LV�WKH�FRQWLQXLQJ�SROLF\�RI�WKH�)HGHUDO

*RYHUQPHQW��LQ�FRRSHUDWLRQ�ZLWK�6WDWH�DQG�ORFDO�JRYHUQPHQWV��DQG�RWKHU

FRQFHUQHG�SXEOLF�DQG�SULYDWH�RUJDQL]DWLRQV��WR�XVH�DOO�SUDFWLFDEOH�PHDQV�DQG

PHDVXUHV��LQFOXGLQJ�ILQDQFLDO�DQG�WHFKQLFDO�DVVLVWDQFH���WR�FUHDWH�DQG�PDLQWDLQ

FRQGLWLRQV�XQGHU�ZKLFK�PDQ�DQG�QDWXUH�FDQ�H[LVW�LQ�SURGXFWLYH�KDUPRQ\��DQG

IXOILOO�WKH�VRFLDO��HFRQRPLF��DQG�RWKHU�UHTXLUHPHQWV�RI�SUHVHQW�DQG�IXWXUH

JHQHUDWLRQV�RI�$PHULFDQV� �

1(3$�HVWDEOLVKHV�D�SROLF\�LQWHQGHG�WR�SURPRWH�HFRORJLFDO�DQG�HFRQRPLF

SURGXFWLYLW\����D��SURGXFWLYH��KDUPRQ\�WKDW�LV�GHVLJQHG�WR�IXOILOO�VRFLDO��HFRQRPLF��DQG

RWKHU�UHTXLUHPHQWV��7KH�SROLF\�LV�FDUHIXOO\�EURNHQ�GRZQ�LQ�1(3$�LQWR�VL[�GLVFUHWH

REMHFWLYHV����LPSRVHG�RQ�DOO�IHGHUDO��SODQV��IXQFWLRQV��SURJUDPV��DQG�UHVRXUFHV����)HGHUDO

GHFLVLRQPDNHUV�PXVW�WDNH�FDUH�WR�DVVXUH� �

���UHVSRQVLELOLW\�IRU�WKH�IXWXUH�

�IXOILOO�WKH�UHVSRQVLELOLWLHV�RI�HDFK�JHQHUDWLRQ�DV�WUXVWHH�RI�WKH

HQYLURQPHQW�IRU�VXFFHHGLQJ�JHQHUDWLRQV�
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���HQYLURQPHQWDO�HTXLW\�

�DVVXUH�IRU�DOO�$PHULFDQV�VDIH��KHDOWKIXO��SURGXFWLYH�DQG�HVWKHWLFDOO\�DQG

FXOWXUDOO\�SOHDVLQJ�VXUURXQGLQJV�

���EHQHILFLDO�XVH�

�DWWDLQ�WKH�ZLGHVW�UDQJH�RI�EHQHILFLDO�XVHV�RI�WKH�HQYLURQPHQW�ZLWKRXW

GHJUDGDWLRQ��ULVN�WR�KHDOWK�RU�VDIHW\��RU�RWKHU�XQGHVLUDEOH�DQG�XQLQWHQGHG

FRQVHTXHQFHV�

���KLVWRULFDO��FXOWXUDO��DQG�ELRORJLFDO�GLYHUVLW\�DQG�LQGLYLGXDO�OLEHUW\�

�SUHVHUYH�LPSRUWDQW�KLVWRULF��FXOWXUDO��DQG�QDWXUDO�DVSHFWV�RI�RXU�QDWLRQDO

KHULWDJH��DQG�PDLQWDLQ��ZKHUHYHU�SRVVLEOH��DQ�HQYLURQPHQW�ZKLFK�VXSSRUWV

GLYHUVLW\�DQG�YDULHW\�RI�LQGLYLGXDO�FKRLFH�

���ZLGHVSUHDG�SURVSHULW\�

�DFKLHYH�D�EDODQFH�EHWZHHQ�SRSXODWLRQ�DQG�UHVRXUFH�XVH�ZKLFK�ZLOO�SHUPLW

KLJK�VWDQGDUGV�RI�OLYLQJ�DQG�D�ZLGH�VKDULQJ�RI�OLIH
V�DPHQLWLHV�

���PDQDJHPHQW�IRU�TXDOLW\��DQG�IRU�FRQVHUYDWLRQ��

�HQKDQFH�WKH�TXDOLW\�RI�UHQHZDEOH�UHVRXUFHV�DQG�DSSURDFK�WKH�PD[LPXP

DWWDLQDEOH�UHF\FOLQJ�RI�GHSOHWDEOH�UHVRXUFHV��

7KHVH�VL[�REMHFWLYHV�DUH�WKH�JXWV�RI�1(3$
V�FRPPDQGV�WR�WKH�DJHQFLHV��7KH\�PD\

EH�UHJDUGHG�DV�D�FKHFNOLVW�WR�EH�XVHG�WR�PHDVXUH�WKH�DELOLW\�RI�D�SROLF\�GHFLVLRQ�RU�DFWLRQ�WR

VHUYH�WKH�VWDWHG�QDWLRQDO�SROLF\�RI�HQKDQFLQJ�HFRORJLFDO�DQG�HFRQRPLF�SURGXFWLYLW\��,I

DFWLRQV�DUH�FRQVLVWHQWO\�PHDVXUHG�DJDLQVW�WKH�VL[�REMHFWLYHV�LQ�D�V\VWHPDWLF�ZD\��WKHQ

IHGHUDO�GHFLVLRQV�ZLOO�WHQG�WR�IDYRU�VXVWDLQDEOH�FRXUVHV�RI�DFWLRQ��RU�DW�OHDVW�ZLOO�PLWLJDWH

XQDYRLGDEOH�DGYHUVH�HIIHFWV�

1(3$��$87+25,=(6�$1'�',5(&76�

,03/(0(17$7,21�2)�7+(6(�2%-(&7,9(6

7KH�REMHFWLYHV�VSHOOHG�RXW�LQ�1(3$�DUH�QRW�PHUH�VHQWLPHQWV��EXW�SRVLWLYH�ODZ�

ELQGLQJ�RQ�&RQJUHVV��WKH�3UHVLGHQW��WKH�FRXUWV��DQG�DOO�IHGHUDO�DJHQFLHV� ��6HFWLRQ�����RI

1(3$�VD\V�
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7KH�&RQJUHVV�DXWKRUL]HV�DQG�GLUHFWV�WKDW��WR�WKH�IXOOHVW�H[WHQW�SRVVLEOH�

����WKH�SROLFLHV��UHJXODWLRQV��DQG�SXEOLF�ODZV�RI�WKH�8QLWHG�6WDWHV�VKDOO�EH

LQWHUSUHWHG�DQG�DGPLQLVWHUHG�LQ�DFFRUGDQFH�ZLWK�WKH�SROLFLHV�VHW�IRUWK�LQ�WKLV

$FW��DQG

����DOO�DJHQFLHV�RI�WKH�)HGHUDO�*RYHUQPHQW�VKDOO���>WDNH�HQXPHUDWHG

DFWLRQV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��SUHSDUDWLRQ�RI�HQYLURQPHQWDO�LPSDFW

VWDWHPHQWV�LQ�FHUWDLQ�FLUFXPVWDQFHV@� �

%RWK�RI�WKHVH�VXEVHFWLRQV�RI�������DUH�H[WUHPHO\�LPSRUWDQW��DOWKRXJK�VXEVHFWLRQ

����KDV�UHFHLYHG�YLUWXDOO\�DOO�RI�WKH�DWWHQWLRQ�IURP�ODZ\HUV�DQG�SROLF\�PDNHUV��

6HFWLRQ��������SURYLGHV�D�UXOH�IRU�IRUPXODWLRQ�RI�SROLFLHV�DQG�UHJXODWLRQV��IRU

VWDWXWRU\�FRQVWUXFWLRQ��DQG�IRU�HQIRUFHPHQW�DQG�DGPLQLVWUDWLRQ��,W�LV�WKH�OHJDO�EDVLV�IRU

DSSO\LQJ�WKH�VL[�1(3$�REMHFWLYHV��DQG�LV�WKH�UHDVRQ�ZK\�WKH\�FDQQRW�EH�GLVPLVVHG�DV

�SUHDPEOH�����0RUHRYHU�����������LV�QRW�OLPLWHG�WR��DJHQFLHV���D�WHUP�WKDW�LV�XVHG�LQ��

�������

6HFWLRQ���������ZKLOH�EHWWHU�NQRZQ��LV�DOVR�LPSRUWDQW�IRU�LWV�OHVVHU�NQRZQ�SDUWV�

,Q�DGGLWLRQ�WR�UHTXLULQJ�SUHSDUDWLRQ�RI�HQYLURQPHQWDO�LPSDFW�VWDWHPHQWV��(,6V��IRU�D

VPDOO�VXEVHW�RI�IHGHUDO�GHFLVLRQV� ��LW�UHTXLUHV�DOO�IHGHUDO�DJHQFLHV�WR�XVH�D��V\VWHPDWLF�

LQWHUGLVFLSOLQDU\�DSSURDFK��XVLQJ�WKH��QDWXUDO�DQG�VRFLDO�VFLHQFHV�DQG�WKH�HQYLURQPHQWDO

GHVLJQ�DUWV��LQ�WKHLU�SODQQLQJ�DQG�GHFLVLRQPDNLQJ� ��,W�UHTXLUHV�WKHP�WR��GHYHORS�PHWKRGV

DQG�SURFHGXUHV��WR��LQVXUH�WKDW�SUHVHQWO\�XQTXDQWLILHG�HQYLURQPHQWDO�DPHQLWLHV�DQG

YDOXHV��DUH�JLYHQ�DSSURSULDWH�FRQVLGHUDWLRQ�LQ�GHFLVLRQPDNLQJ� ��$QG�LW�UHTXLUHV�DJHQFLHV

WR�LGHQWLI\�DQG�GHYHORS�DOWHUQDWLYHV��LQ�DQ\�SURSRVDO�ZKLFK�LQYROYHV�XQUHVROYHG�FRQIOLFWV

FRQFHUQLQJ�DOWHUQDWLYH�XVHV�RI�DYDLODEOH�UHVRXUFHV�� ���$JHQFLHV�DUH�GLUHFWHG�WR�UHFRJQL]H

WKH��ZRUOGZLGH�DQG�ORQJ�UDQJH�FKDUDFWHU�RI�HQYLURQPHQWDO�SUREOHPV��DQG�WR�VXSSRUW

LQWHUQDWLRQDO�FRRSHUDWLRQ�ZLWK�UHVSHFW�WR�WKRVH�SUREOHPV�WR�SUHYHQW�D�GHFOLQH�LQ�WKH

ZRUOG�HQYLURQPHQW� ���7KH\�PXVW�PDNH�DGYLFH�DQG�LQIRUPDWLRQ�DYDLODEOH�WR�DVVLVW�VWDWH

DQG�ORFDO�JRYHUQPHQWV�DQG�SULYDWH�LQVWLWXWLRQV�DQG�SHUVRQV�LQ�DFWLYLWLHV�WR�UHVWRUH�

PDLQWDLQ��DQG�HQKDQFH�WKH�TXDOLW\�RI�WKH�HQYLURQPHQW� ���DQG�WKH\�PXVW��LQLWLDWH�DQG�
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XWLOL]H�HFRORJLFDO�LQIRUPDWLRQ��LQ�WKH�SODQQLQJ�DQG�GHYHORSPHQW�RI�UHVRXUFH�RULHQWHG

SURMHFWV����7KH\�DOVR�PXVW�DVVLVW�WKH�&RXQFLO�RQ�(QYLURQPHQWDO�4XDOLW\�LQ�LWV�LQIRUPDWLRQ

JDWKHULQJ�DQG�RWKHU�IXQFWLRQV� ��

7KHVH����������REOLJDWLRQV�DUH�SURIRXQGO\�LPSRUWDQW��7KH\�JR�IDU�EH\RQG�WKH

VLPSOH�HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW�UHTXLUHPHQWV�HQIRUFHG�E\�WKH�FRXUWV��1RU�DUH

WKHVH�PHUH�VXEVHWV�RI�WKH�(,6�UHTXLUHPHQW� ���3ULQFLSOHV�RI�VWDWXWRU\�FRQVWUXFWLRQ�FRPSHO

D�FRQWUDU\�FRQFOXVLRQ���)LUVW��WKHVH�UHTXLUHPHQWV�DUH�VHW�RXW�LQ�VXEVHFWLRQV�WKDW�PDNH�QR

UHIHUHQFH�WR�WKH�(,6�SURYLVLRQV�RU�WR��SURSRVDOV�IRU�OHJLVODWLRQ�DQG�RWKHU�PDMRU�IHGHUDO

DFWLRQV��WKDW�UHTXLUH�DQ�(,6� ���6HFRQG��VHYHUDO�RI�WKHVH�VXEVHFWLRQV�SUHFHGH�ZKLOH�RWKHUV

IROORZ�WKH�(,6�VXEVHFWLRQV��LQGLFDWLQJ�WKHLU�LQGHSHQGHQFH�RI�WKRVH�UHTXLUHPHQWV��7KLUG�

WKHVH�VXEVHFWLRQV�LQFOXGH�UHTXLUHPHQWV���VXFK�DV�WKH�UHTXLUHPHQW�WR�VWXG\�DOWHUQDWLYHV

ZKHUH�WKHUH�DUH�XQUHVROYHG�FRQIOLFWV�FRQFHUQLQJ�UHVRXUFH�XVH���WKDW�ZRXOG�EH�UHGXQGDQW

LI�OLPLWHG�WR�(,6�VLWXDWLRQV��VLQFH�WKH�(,6�SURYLVLRQ�FRQWDLQV�LWV�RZQ�UHTXLUHPHQW�WR

VWXG\�DOWHUQDWLYHV�����)RXUWK��WKH�VXEVHFWLRQV�FRQWDLQ�GLUHFWLRQV�WR�WKH�DJHQFLHV�WKDW�KDYH

QRWKLQJ�WR�GR�ZLWK�WKH�(,6�UHTXLUHPHQW���VXFK�DV�WKH�UHTXLUHPHQW�WR�VXSSRUW��LQLWLDWLYHV�

UHVROXWLRQV��DQG�SURJUDPV�GHVLJQHG�WR�PD[LPL]H�LQWHUQDWLRQDO�FRRSHUDWLRQ�� ��

$�FDUHIXO�UHDGLQJ�RI�1(3$�VKRZV�WKDW�LW�DGGUHVVHV�FRUH�LVVXHV�RI�SROLF\�

H[HFXWLYH�GLVFUHWLRQ��VWDWXWRU\�FRQVWUXFWLRQ��DQG�HQJDJHPHQW�E\�WKH�IHGHUDO�JRYHUQPHQW

ZLWK�WKH�SULYDWH�VHFWRU�DQG�VWDWH�DQG�ORFDO�JRYHUQPHQWV��7KHVH�DUH�SUHFLVHO\�WKRVH�DUHDV

LQ�ZKLFK�JXLGDQFH�LV�IUHTXHQWO\�ODFNLQJ�LQ�DJHQF\�VSHFLILF�IHGHUDO�ODZV��

1(3$�SURYLGHV�DXWKRULW\�WR�HQJDJH�LQ�DFWLYLWLHV�WKDW�ZH�PLJKW�WRGD\�JDWKHU

XQGHU�WKH�UXEULF�RI��VXVWDLQDEOH�GHYHORSPHQW����:KDW�1(3$�FRQWDLQV��KRZHYHU��LV�ZHOO

EH\RQG�ZKDW�HYHQ�WKH�PRVW�RSWLPLVWLF�REVHUYHU�FRXOG�KRSH�IRU�DV�D�OHJLVODWLYH�UHVSRQVH

WR�WKH�UHFRPPHQGDWLRQV�RI�RI�WKH�3UHVLGHQW
V�&RXQFLO�RQ�6XVWDLQDEOH�'HYHORSPHQW� ��

1(3$�VHWV�VL[�GLVFUHWH�QDWLRQDO�SROLF\�REMHFWLYHV�DQG�GLUHFWV�WKH�HQWLUH�JRYHUQPHQWDO

DSSDUDWXV�WR�LPSOHPHQW�WKHP�WR�WKH�IXOOHVW�SRVVLEOH�H[WHQW��ZKLOH�SURYLGLQJ�HYHQ�PRUH

GHWDLOHG�LQVWUXFWLRQV�WR�IHGHUDO�DJHQFLHV��$�VLPLODU�SURSRVDO��LI�PDGH�WRGD\��PLJKW�EH

GLVPLVVHG�DV�KRSHOHVVO\�YLVLRQDU\� ���%XW�LW�LV�DOUHDG\�WKH�ODZ�RI�WKH�ODQG�
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�� �� 8�6�&� � �����D�� &RQJUHVV JDYH 1(3$ WKUHH SXUSRVHV� 1(3$ ZDV HQDFWHG
WR GHFODUH D SROLF\ RI �SURGXFWLYH DQG HQMR\DEOH KDUPRQ\� EHWZHHQ KXPDQV DQG
WKH HQYLURQPHQW� ,W DLPHG WR SURPRWH HIIRUWV WR �SUHYHQW RU HOLPLQDWH� GDPDJH WR
WKH HQYLURQPHQW DQG WR �VWLPXODWH� KXPDQ KHDOWK DQG ZHOIDUH� 1(3$ DOVR ZDV
HQDFWHG WR �HQULFK XQGHUVWDQGLQJ� RI HFRORJLFDO V\VWHPV DQG QDWXUDO UHVRXUFHV
LPSRUWDQW WR WKH 8QLWHG 6WDWHV� �� 8�6�&� � �����

�� �� 8�6�&� � �����E���������

�� (YHQ WKRXJK &RQJUHVV� WKH MXGLFLDU\� DQG WKH 3UHVLGHQW DUH QRW �DJHQFLHV� ZLWKLQ
� ������ �VHH �� &)5 ��������� WKH GXW\ WR �LQWHUSUHW DQG DGPLQLVWHU� SROLFLHV�
UHJXODWLRQV� DQG ODZV LQ DFFRUGDQFH ZLWK WKH SROLFLHV VHW IRUWK LQ 1(3$ LV FUHDWHG
E\ � ������� �� 8�6�&� � �������� ZKLFK LV QRW OLPLWHG WR �DJHQFLHV�� �� &)5
�������D� DOVR QRWHV WKDW ZKLOH � ������ DSSOLHV WR IHGHUDO DJHQFLHV� �WKH 3UHVLGHQW�
WKH IHGHUDO DJHQFLHV� DQG WKH FRXUWV VKDUH UHVSRQVLELOLW\ IRU HQIRUFLQJ WKH $FW VR DV
WR DFKLHYH WKH VXEVWDQWLYH UHTXLUHPHQWV RI VHFWLRQ �����

�� �� 8�6�&� � ���� �HPSKDVLV VXSSOLHG��

�� 6HH 1LFKRODV &� <RVW� �1(3$
V 3URPLVH � 3DUWLDOO\ )XOILOOHG�� �� (QYWO� /� ����
��� ������ ��VHFWLRQ ���������H[SOLFLWO\ UHTXLUHV DOO DJHQFLHV WR IROORZ WKH SROLFLHV RI
VHFWLRQ ���� 7KDW LV D VXEVWDQWLYH UHTXLUHPHQW DQG LW LV DSSURSULDWHO\ MXGLFLDOO\
HQIRUFHDEOH���

�� $JHQFLHV PXVW SUHSDUH HQYLURQPHQWDO LPSDFW VWDWHPHQWV LQ FRQQHFWLRQ ZLWK
�SURSRVDOV IRU OHJLVODWLRQ DQG RWKHU PDMRU )HGHUDO DFWLRQV VLJQLILFDQWO\ DIIHFWLQJ
WKH TXDOLW\ RI WKH KXPDQ HQYLURQPHQW�� �� 8�6�&� � ��������&��

�� �� 8�6�&� � ��������$��

�� �� 8�6�&� � ��������%��

�� �� 8�6�&� � ���� ����(�� 7KLV �DOWHUQDWLYHV� UHTXLUHPHQW LV FOHDUO\ QRW OLPLWHG WR
SURSRVDOV IRU �PDMRU )HGHUDO DFWLRQV VLJQLILFDQWO\ DIIHFWLQJ WKH TXDOLW\ RI WKH
KXPDQ HQYLURQPHQW� � WKH WULJJHU IRU DQ HQYLURQPHQWDO LPSDFW VWDWHPHQW� 7KH
ODZ DYRLGV WKDW IRUPXODWLRQ LQ IDYRU RI WKH EURDGHU PDQGDWH� $OVR� E\ UHTXLULQJ
GHYHORSPHQW RI WKH DOWHUQDWLYHV �LQ DQ\ SURSRVDO� UDWKHU WKDQ LQ WKH �GHWDLOHG
VWDWHPHQW� WKH ODZ PDNHV LW FOHDU WKDW WKH REOLJDWLRQ LV QRW OLPLWHG WR (,6
VLWXDWLRQV�

��� �� 8�6�&� � ��������)��

��� �� 8�6�&� � ��������*��

��� �� 8�6�&� �� ��������+��

��� �� 8�6�&� � ��������,��

��� � �������&�� �� 8�6�&� � ��������&��

(QGQRWHV
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��� 7KH (,6 UHTXLUHPHQW LV VXEVHFWLRQV ����&� DQG �'�� WKH RWKHU UHTXLUHPHQWV DUH
LQ VXEVHFWLRQV ����$�� �%�� �(� � �,��

��� &RPSDUH � �������&��LLL� �DOWHUQDWLYHV UHTXLUHG IRU (,6� DQG � �������(�
�DOWHUQDWLYHV UHTXLUHG IRU XQUHVROYHG FRQIOLFWV�� 6HH Q��� VXSUD� 6HH DOVR 7ULQLW\
(SLVFRSDO 6FKRRO &RUS� Y� 5RPQH\� ��� )� �G �� ��G &LU� ����� �� �������(�
UHTXLUHV FRQVLGHUDWLRQ RI DOWHUQDWLYHV HYHQ ZKHUH QR (,6 LV UHTXLUHG�� VXEVHTXHQW
GHFLVLRQ UHY
G� RQ RWKHU JURXQGV� 6WU\FNHU
V %D\ 1HLJKERUKRRG &RXQFLO� ,QF� Y�
.DUOHQ� ��� 8�6� ��� �������

��� �� 8�6�&� � ��������)��

��� 7KH 3&6' ZDV HVWDEOLVKHG E\ ([HF� 2UGHU 1R� ������ �� )HG� 5HJ� �����
������� DV DPHQGHG E\ ([HF� 2UGHU 1R� ������ �� )HG� 5HJ� ������ (/5 $GPLQ�
0DW� ,, ����� ������� ,WV PLVVLRQ LV WR GHYHORS DQG UHFRPPHQG WR WKH 3UHVLGHQW D
VXVWDLQDEOH GHYHORSPHQW VWUDWHJ\ IRU WKH QDWLRQ� 6XVWDLQDEOH GHYHORSPHQW LV
JHQHUDOO\ GHILQHG DV GHYHORSPHQW ZKLFK SURYLGHV IRU WKH QHHGV RI WKH SUHVHQW
JHQHUDWLRQ ZLWKRXW FRPSURPLVLQJ WKH DELOLW\ RI IXWXUH JHQHUDWLRQV WR PHHW WKHLU
RZQ QHHGV�

��� 6HH� H�J�� 'UDIW 6XVWDLQDELOLW\ &RXQFLO 3URSRVDOV :LGHO\ 'HHPHG 8QUHDOLVWLF�
,QVLGH (3$ �$SULO ��� ������ DW ����



�

&KDSWHU�,,,

:KDW�'RHV�1(3$�'R"

3URSHUO\�XQGHUVWRRG��1(3$�KDV�WKUHH�FRQVHTXHQFHV��RQO\�WKH�ODVW�RI�ZKLFK�KDV

EHHQ�VXEVWDQWLDOO\�UHDOL]HG��)LUVW��LW�LV�D�JUDQW�RI�DXWKRULW\��6HFRQG��LW�JLYHV�WKH�IXWXUH�D

VWDNH�LQ�SUHVHQW�GHFLVLRQV��$QG�WKLUG��LW�SURYLGHV�D�SURFHGXUDO�PHFKDQLVP��WKH�(,6��WR

FRQVLGHU�FHUWDLQ�DJHQF\�DFWLRQV��8VLQJ�1(3$�DV�D�PRGHUQ�WRRO�IRU�VXVWDLQDEOH

GHYHORSPHQW�UHTXLUHV�XV�WR�UHFRYHU�WKH�ILUVW�WZR�FRQVHTXHQFHV�DQG�WR�XQGHUVWDQG�WKHLU

LPSRUWDQFH�IRU�JRYHUQPHQWDO�GHFLVLRQPDNLQJ�

1(3$�,6�$�*5$17�2)�67$78725<�$87+25,7<

)HGHUDO�DJHQFLHV�IUHTXHQWO\�FRPSODLQ�WKDW�WKHLU�DXWKRUL]LQJ�OHJLVODWLRQ��RU

�RUJDQLF��ODZV��GR�QRW�DOORZ�WKHP�WR�FRQVLGHU�FHUWDLQ�LVVXHV�RU�WR�LQYROYH�SXEOLF�DQG

SULYDWH�HQWLWLHV�LQ�FRRSHUDWLYH�RU�FR�IXQGHG�HIIRUWV��7KH�1DWLRQDO�3DUN�6HUYLFH�FRPSODLQV

WKDW�LW�FDQQRW�GHDO�HIIHFWLYHO\�ZLWK�LVVXHV�EH\RQG�LWV�ERXQGDULHV��WKH�)RUHVW�6HUYLFH�DUJXHV

WKDW�LW�FDQQRW�HQWHU�LQWR�FRRSHUDWLYH�PDQDJHPHQW�RI�IRUHVW�ODQGV�ZLWK�DGMDFHQW�SULYDWH

ODQGRZQHUV�LQ�WKH�VDPH�ZDWHUVKHG��WKH�6PDOO�%XVLQHVV�$GPLQLVWUDWLRQ�H[SODLQV�WKDW�LW

ODFNV�DXWKRULW\�WR�DVVXUH�WKDW�WKH�EXVLQHVVHV�LW�DVVLVWV�GR�QRW�FRQWULEXWH�WR�XUEDQ�VSUDZO

RU�WR�LPSDFWV�RQ�DLU�TXDOLW\��%XW�1(3$��ZKLFK�DSSOLHV�WR��DOO�DJHQFLHV�RI�WKH�)HGHUDO

*RYHUQPHQW���DV�ZHOO�DV�PRUH�JHQHUDOO\�WR�WKH�HQWLUH�IHGHUDO�DSSDUDWXV��FDQ�RYHUFRPH

WKLV�DSSDUHQW�GLVDELOLW\��

1(3$�SURYLGHV�D�PDQGDWH�WR�WKH�DJHQFLHV��6HFWLRQ�����SURYLGHV�WKDW�DJHQFLHV

VKDOO�DGPLQLVWHU�WKHLU�ODZV��WR�WKH�IXOOHVW�H[WHQW�SRVVLEOH��LQ�DFFRUGDQFH�ZLWK�WKH�SROLFLHV

DQG�SUHVFULSWLRQV�VHW�IRUWK�LQ�WKH�$FW���6HFWLRQ�����RI�1(3$�SURYLGHV�

7KH�SROLFLHV�DQG�JRDOV�VHW�IRUWK�LQ�WKLV�FKDSWHU�DUH�VXSSOHPHQWDU\�WR�WKRVH�VHW

IRUWK�LQ�H[LVWLQJ�DXWKRUL]DWLRQV�RI�)HGHUDO�DJHQFLHV��



��

&RQVWUXHG�DV�D�JUDQW�RI�DXWKRULW\��1(3$�SURYLGHV�DQ�H[FHOOHQW�EDVLV�IRU

JRYHUQPHQWDO�DFWLRQ��,QGHHG��WKH�ODZ�SURYLGHV�DPSOH�DXWKRULW\�WR�DFFRPSOLVK�GHVLUHG

DFWLRQV�QRW�FRYHUHG�LQ�VSHFLILFDOO\�WDUJHWHG�ODZV��7KH�&RXQFLO�RQ�(QYLURQPHQWDO

4XDOLW\
V��&(4
V��UHJXODWLRQV�PDNH�FOHDU�WKDW�WKH�SKUDVH��WR�WKH�IXOOHVW�H[WHQW�SRVVLEOH�

LQ�������PHDQV��WKDW�HDFK�DJHQF\�RI�WKH�)HGHUDO�*RYHUQPHQW�VKDOO�FRPSO\�ZLWK�WKDW

VHFWLRQ�XQOHVV�H[LVWLQJ�ODZ�DSSOLFDEOH�WR�WKH�DJHQF\
V�RSHUDWLRQV�H[SUHVVO\�SURKLELWV�RU

PDNHV�FRPSOLDQFH�LPSRVVLEOH���

1(3$�FDQ�VKDSH�SROLF\�FKRLFHV�E\�SURYLGLQJ�D�EDVLV�IRU�VHOHFWLQJ�DPRQJ

FRPSHWLQJ�VRFLDO�EHQHILWV�DQG�WDLORULQJ�DFWLRQV�WR�VHUYH�PXOWLSOH�REMHFWLYHV���$OO�DJHQFLHV

DUH�WR�PHHW�WKH�VL[�REMHFWLYHV�RI�UHVSRQVLELOLW\�IRU�WKH�IXWXUH��HQYLURQPHQWDO�HTXLW\�

HQKDQFLQJ�EHQHILFLDO�XVH�RI�UHVRXUFHV��SUHVHUYLQJ�GLYHUVLW\�DQG�FKRLFH��LQFUHDVLQJ

SURVSHULW\��DQG�DFKLHYLQJ�TXDOLW\�LQ�UHQHZDEOH�UHVRXUFHV�DQG�UHF\FOLQJ�RI�QRQUHQHZDEOH

UHVRXUFHV���+RZ�PDQ\�IHGHUDO�DJHQFLHV�XVH�WKLV�1(3$�FKHFNOLVW�RI�VL[�REMHFWLYHV�DORQJ

ZLWK�WKHLU�RWKHU�VWDWXWRU\�PDQGDWHV"��7RGD\�QRQH�GR�

1(3$�GLUHFWV�DJHQFLHV�WR�EUHDN�GRZQ�WKH�EDUULHUV�DPRQJ�GLVFLSOLQHV�WKDW�LQIRUP

IHGHUDO�GHFLVLRQPDNLQJ��7KH�ROG�SDUDGLJPV�HPERGLHG�LQ�PRVW�RI�RXU�ODZ�GR�QRW�UHIOHFW

HFRORJLFDO�XQGHUVWDQGLQJ�DQG��LQGHHG��RIWHQ�FRPSHO�XQVXVWDLQDEOH�GHYHORSPHQW��7KLV�LV

ZK\�1(3$
V�DSSURDFK�LV�VR�LPSRUWDQW��6SHFLILFDOO\��1(3$�GLUHFWV�DJHQFLHV�WR��LQVXUH

WKH�LQWHJUDWHG�XVH�RI�WKH�QDWXUDO�DQG�VRFLDO�VFLHQFHV�DQG�WKH�HQYLURQPHQWDO�GHVLJQ�DUWV�

DQG�LQFOXGH��XQTXDQWLILHG�HQYLURQPHQWDO�DPHQLWLHV�DQG�YDOXHV��LQ�GHFLVLRQPDNLQJ�

7KLV�PDQGDWH�LV�LQWHQGHG�WR�RYHUFRPH�EDUULHUV�WKDW�SUHYHQW�HFRQRPLF

SROLF\PDNHUV�IURP�FRQVLGHULQJ�HFRORJLFDO�HIIHFWV��DQG�EDUULHUV�WKDW�OHDG�WR�FRQIOLFWLQJ

UHVXOWV����VXFK�DV�FDVHV�LQ�ZKLFK�RQH�IHGHUDO�SURJUDP�VXEVLGL]HV�DFWLYLWLHV�WKDW�PXVW�WKHQ

EH�PLWLJDWHG�E\�DQRWKHU�SURJUDP��)RU�H[DPSOH��RQH�RI�WKH�JUHDWHVW��\HW�RIWHQ�LJQRUHG�

LPSDFWV�RI�IHGHUDO�ODZ�RQ�WKH�HQYLURQPHQW�LV�JRYHUQPHQWDO�GLUHFWLRQ�RI�SULYDWH�VHFWRU

LQYHVWPHQW�WKURXJK�VXEVLGLHV��'HYHORSPHQW�VXEVLGLHV�RIWHQ�XQGHUPLQH�H[SHQVLYH

HQYLURQPHQWDO�SURWHFWLRQ�HIIRUWV����GHVWUR\LQJ�QDWXUDO�UHVRXUFHV��FRPPXQLWLHV��DQG�RWKHU

HFRQRPLF�RSSRUWXQLWLHV��)RU�LQVWDQFH��TXRWDV�RQ�VXJDU�SURWHFW�)ORULGD�VXJDU�SURGXFHUV

ZKRVH�HIIOXHQWV��ZKHQ�UHOHDVHG�LQWR�WKH�(YHUJODGHV��UHTXLUH�PDVVLYH�ZDWHU�SROOXWLRQ

FOHDQXS�SURMHFWV���<HW�WKH�GHVWUXFWLYH�DFWLYLW\�ZRXOG�EH�XQHFRQRPLF�LI�QRW�IRU�WKH

LQWHUYHQWLRQ�RI�ODZ�LQ�WKH�PDUNHWSODFH�



��

9LUWXDOO\�DOO�H[WDQW�OHJDO�VWUXFWXUHV�DOORZ�HFRQRPLF�GHYHORSPHQW�WR�H[WHUQDOL]H

FHUWDLQ�FRVWV����VXFK�DV�HQYLURQPHQW�DQG�KXPDQ�KHDOWK�FRVWV�RU�UHVRXUFH�GHSOHWLRQ�

%HFDXVH�RI�WKLV�IXQGDPHQWDO�IODZ�LQ�WKH�ODZV�JRYHUQLQJ�PRVW�DFWLYLWLHV��XQVXVWDLQDEOH

DFWLYLWLHV�DOPRVW�DOZD\V�DVVXUH�D�KLJKHU�UDWH�RI�UHWXUQ�RQ�FDSLWDO�WKDQ�PRUH�VXVWDLQDEOH

DOWHUQDWLYHV��7KLV�LV�VR�QRW�EHFDXVH�XQVXVWDLQDELOLW\�LV�QDWXUDOO\�PRUH�FRPSHWLWLYH��EXW

EHFDXVH�WKH�OHJDO�VWUXFWXUH�FUHDWHV�DUWLILFLDO�DGYDQWDJHV�IRU�XQVXVWDLQDEOH�DFWLYLWLHV��1(3$

SURYLGHV�D�ZD\�WR�EULQJ�LQ�DGGLWLRQDO�LQIRUPDWLRQ�DQG�FRQVLGHUDWLRQV�WKURXJK�WKH

PDQGDWH�WR�ORRN�EH\RQG�DJHQFLHV
�RUJDQLF�ODZV���7KH��EOLQGHUV��WKDW�RIWHQ�OLPLW��RU

FRPIRUW���EXUHDXFUDFLHV�DUH�QRW�OHJDOO\�UHTXLUHG��,QGHHG��1(3$�RXWODZV�WKHP�DQG�GLUHFWV

DJHQFLHV�WR�LQFOXGH�DQ�HQWLUH�DUUD\�RI�DGGLWLRQDO�FRQVLGHUDWLRQV����FRQVLGHUDWLRQV�RI

VXVWDLQDELOLW\��HQYLURQPHQWDO�HTXLW\��EHQHILFLDO�XVH��DQG�RWKHUV�

1(3$�FDQ�EUHDN�GRZQ�MXULVGLFWLRQDO�EDUULHUV�DV�ZHOO��)RU�H[DPSOH��RQH�SHUVLVWHQW

TXHVWLRQ�KDV�EHHQ�ZKHWKHU�IHGHUDO�DJHQFLHV�KDYH�DXWKRULW\�WR�ORRN�DW�DGMDFHQW�ODQG�XVHV

LQ�RUGHU�WR�FRRUGLQDWH�SURJUDPV�ZLWK�GLIIHULQJ�REMHFWLYHV�WRZDUG�D�FRPPRQ�HQG���WKDW�RI

VXVWDLQLQJ�QDWXUDO�V\VWHPV�DQG�FRPPXQLWLHV��$V�D�VWHS�WRZDUG�WKLV�DSSURDFK��EXW�ODFNLQJ

H[SOLFLW�DXWKRUL]LQJ�OHJLVODWLRQ��,QWHULRU�6HFUHWDU\�%UXFH�%DEELWW�LVVXHG�DQ�DGPLQLVWUDWLYH

RUGHU�HVWDEOLVKLQJ�WKH�1DWLRQDO�%LRORJLFDO�6HUYLFH��1%6���PDNLQJ�LW��SULPDULO\�UHVSRQVLEOH

IRU�DFFRPSOLVKLQJ�ELRORJLFDO�UHVHDUFK�DQG�FROOHFWLQJ��DQDO\]LQJ�DQG�GLVVHPLQDWLQJ�WKH

ELRORJLFDO�LQIRUPDWLRQ�QHHGHG�E\�WKH�,QWHULRU�'HSDUWPHQW�DQG�RWKHU�)HGHUDO�DJHQFLHV�WR

PHHW�UHVSRQVLELOLWLHV�UHODWHG�WR�WKH�VRXQG�PDQDJHPHQW�RI�WKH�1DWLRQ
V�UHVRXUFHV�������7KH

1%6�LV�UHTXLUHG�WR�ZRUN�FORVHO\�ZLWK�6WDWHV��RWKHU�DJHQFLHV��QRQJRYHUQPHQWDO

RUJDQL]DWLRQV��DQG�SURIHVVLRQDO�DQG�VFLHQWLILF�RUJDQL]DWLRQV��7KH�1%6�PLVVLRQ�VWDWHPHQW

LV�FRQVLVWHQW�ZLWK����EXW�IDU�OHVV�GHWDLOHG�WKDQ����1(3$
V�VWDWHPHQW�DSSOLFDEOH�WR�DOO

IHGHUDO�DJHQFLHV��1(3$�UHTXLUHV�WKHP�WR��PDNH�DYDLODEOH�WR�6WDWHV��FRXQWLHV�

PXQLFLSDOLWLHV��LQVWLWXWLRQV��DQG�LQGLYLGXDOV��DGYLFH�DQG�LQIRUPDWLRQ�XVHIXO�LQ�UHVWRULQJ�

PDLQWDLQLQJ��DQG�HQKDQFLQJ�WKH�TXDOLW\�RI�WKH�HQYLURQPHQW������:KHWKHU�RU�QRW�WKH�1%6

VXUYLYHV�DV�DQ�HQWLW\��LWV�PLVVLRQ�LV�DOUHDG\�SDUW�RI�WKH�QDWLRQ
V�ODZV���DQG�KDV�EHHQ�VLQFH

�����

7KH�XQGHUVWDQGLQJ�RI�1(3$�DV�D�JUDQW�RI�DXWKRULW\�LV�OLEHUDWLQJ���,W�SURYLGHV�WKH

GLVFUHWLRQ�QHFHVVDU\�WR�FRQVLGHU�D�EURDG�DUUD\�RI�UHOHYDQW�IDFWRUV�LQ�GHFLVLRQPDNLQJ��,W

DOVR�SURYLGHV�D�EDVLV�IRU�FRRSHUDWLRQ�DPRQJ�DJHQFLHV��JRYHUQPHQWDO�OHYHOV��DQG�WKH

SULYDWH�VHFWRU�
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1(3$�*,9(6�7+(�)8785(�$�6($7�$7�7+(�7$%/(

,Q�DGGLWLRQ�WR�EHLQJ�LQIRUPHG�DERXW�WKH�UDQJH�RI�DOWHUQDWLYHV�WR�DQ\�DFWLRQ�XQGHU

FRQVLGHUDWLRQ����WKH�SXEOLF�KDV�D�IXQGDPHQWDO�ULJKW�WR�NQRZ�DW�OHDVW�IRXU�RWKHU�WKLQJV��LI

WKH\�FDQ�EH�NQRZQ������ZKDW�DUH�WKH�OLNHO\�FXPXODWLYH�HIIHFWV�RI�DQ�DFWLRQ������ZKDW�DUH

WKH�LQWHUJHQHUDWLRQDO�HIIHFWV�RI�DQ�DFWLRQ������ZKDW��LI�DQ\��LUUHWULHYDEOH�FRPPLWPHQWV�RI

UHVRXUFHV�DUH�EHLQJ�PDGH�E\�DQ�DFWLRQ��DQG�����DUH�WKLQJV�JHWWLQJ�EHWWHU�RU�ZRUVH�DV

PHDVXUHG�E\�DFFHSWHG�LQGLFDWRUV"

1(3$�UHTXLUHV�DQVZHUV�WR�WKHVH�TXHVWLRQV��DQG�WKHUHE\�IRUFHV�D�IXWXUH

SHUVSHFWLYH����RYHUULGLQJ�WKH�W\SLFDO�VKRUW�WLPH�IUDPHV�WKDW�OHDG�DJHQFLHV�WR�GHVWUXFWLYH

HFRQRPLF��VRFLDO��DQG�HFRORJLFDO�FKRLFHV��,W�GRHV�VR�LQ�WZR�ZD\V��)LUVW��1(3$�FRPSHOV

WKH�XVH�RI�D�ORQJHU�WLPH�VFDOH�LQ�GHFLVLRQPDNLQJ��6HFRQG��LW�FRPPDQGV�WKH�QDWLRQDO

JRYHUQPHQW�WR�LGHQWLI\�DQG�WUDFN�LQGLFDWRUV�RI�HQYLURQPHQWDO�SURJUHVV�

&RQVLGHULQJ�D�/RQJHU�7LPH�6FDOH

1(3$�UHTXLUHV�D�SURIRXQG�VKLIW�LQ�SHUVSHFWLYH����D�OHQJWKHQLQJ�RI�WKH�XVXDO�WLPH

KRUL]RQV�XVHG�LQ�PDNLQJ�GHFLVLRQV�WR�FRPPLW�UHVRXUFHV��,W�H[SUHVVO\�GLUHFWV�WKH

JRYHUQPHQW�WR�XVH�DOO�SUDFWLFDEOH�PHDQV�WR��IXOILOO�WKH�UHVSRQVLELOLWLHV�RI�HDFK�JHQHUDWLRQ

DV�WUXVWHH�RI�WKH�HQYLURQPHQW�IRU�VXFFHHGLQJ�JHQHUDWLRQV������7KLV�LV�RQH�RI�WKH�KDOOPDUNV

RI�WKH�ODZ�RI�VXVWDLQDEOH�GHYHORSPHQW����,W�PDQGDWHV�WKH�QHHG�WR�ORRN�DW�D�ORQJHU�SHULRG�

7KH�DWWHQWLRQ�WR��IXWXUH�JHQHUDWLRQV��WKDW�LV�H[SOLFLW�LQ�$JHQGD�����DV�ZHOO�DV�WKH�PD[LP

DPRQJ�FHUWDLQ�$PHULFDQ�,QGLDQV�WR�FRQVLGHU�WKH�LPSDFWV�RI�DFWLRQV�XSRQ�WKH�VHYHQWK

VXFFHHGLQJ�JHQHUDWLRQ��JLYHV�VRPH�LGHD�RI�WKH�VFDOH�LQYROYHG���

0RVW�LQVWLWXWLRQV�DQG�RUJDQL]DWLRQV�RSHUDWH�ZLWK��DW�PRVW�����RU����\HDU�SODQV

EHFDXVH�RI�WKH�YRODWLOLW\�RI�KXPDQ�DIIDLUV��0DQ\�XVH�RQO\�VKRUWHU�SODQQLQJ�KRUL]RQV�

(YHQ�YHU\�VRSKLVWLFDWHG�HFRQRPLF�PRGHOV�GR�QRW�SHUIRUP�ZHOO�RYHU�ORQJHU�SHULRGV��7KH

,QWHUPRGDO�6XUIDFH�7UDQVSRUWDWLRQ�(IILFLHQF\�$FW��,67($��HVWDEOLVKHV�D����\HDU

UHVRXUFH�SODQQLQJ�KRUL]RQ�IRU�PHWURSROLWDQ�SODQQLQJ�RUJDQL]DWLRQV����3XEOLF�XWLOLWLHV
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XVH�D�VLPLODU����\HDU�SODQQLQJ�KRUL]RQ��,Q�PDQ\�UHVSHFWV��KRZHYHU��DOO�RI�WKHVH�KRUL]RQV

DUH�WRR�VKRUW�IRU�PHDQLQJIXO�VXVWDLQDEOH�GHYHORSPHQW�DFWLYLWLHV�

3ODQQLQJ�RYHU�D�SHULRG�DV�ORQJ�DV�����\HDUV�LV�SUREDEO\�LPSRVVLEOH��&RQVLGHULQJ

VXFK�D�ORQJ�SHULRG�LQ�GHFLVLRQPDNLQJ�LV��KRZHYHU��HVVHQWLDO��)RU�H[DPSOH��GHFLVLRQV

DERXW�LQIUDVWUXFWXUH����URDGV��EULGJHV��VHZHUV��LQGXVWULDO�DQG�UHVLGHQWLDO�GHYHORSPHQWV�

UDLOURDGV��DQG�SRUW�IDFLOLWLHV����KDYH�D�ORQJ�WHUP�VHW�RI�FRQVHTXHQFHV��DIIHFWLQJ�ODQG

GHYHORSPHQW�SDWWHUQV�IRU�����\HDUV�RU�PRUH��7KH�JLDQW�VWHHO�PLOOV�RI�3LWWVEXUJK�FDPH

�DQG�ZHQW��ZLWKLQ�D�����\HDU�SHULRG�IRU�WKH�PRVW�SDUW��DOWKRXJK�VLWH�FRQWDPLQDWLRQ

OLQJHUV��/DQG�SUHVHUYDWLRQ�GHFLVLRQV�DOVR�UHTXLUH�D�OHQJWK\�WLPH�KRUL]RQ��6R�GR�PDQ\

FRPPHUFLDO�GHFLVLRQV��3ULPH�IDUPODQG��RQFH�FRYHUHG�E\�DVSKDOW�DQG�GHYHORSPHQW�

FDQQRW�EH�UHVWRUHG�WR�PHDQLQJIXO�SURGXFWLYLW\��(YHQ�FRPPHUFLDO�KDUGZRRG�IRUHVWV

QHHG�WR�EH�PDQDJHG�RQ��������\HDU�URWDWLRQV�LI�WKH\�DUH�WR�SURGXFH�FRQWLQXRXV�VXSSOLHV

RI�PD[LPDOO\�YDOXHG�ZRRG���)RUHVWV�LQ�SDUWV�RI�WKH�:HVW�PD\�UHTXLUH�HYHQ�ORQJHU

SHULRGV�

5RDGV�PD\�UHTXLUH�WKH�ORQJHVW�YLHZ��7KH\�UHPDLQ�XSRQ�WKH�ODQGVFDSH�IRU�D�ORQJ

WLPH��DQG�WKH\�GLFWDWH�SDWWHUQV�RI�GHYHORSPHQW��$QFLHQW�5RPDQ�URDGV�UHPDLQ�LQ�XVH

WRGD\�LQ�%ULWDLQ��,Q�ZHVWHUQ�0DU\ODQG�DQG�3HQQV\OYDQLD��%UDGGRFN
V�URDG����QRZ�RYHU

����\HDUV�ROG����ZDV�VLJQLILFDQW�LQ�GLFWDWLQJ�ZKHUH�PDQ\�RI�WRGD\
V�URDGV��WRZQV��DQG

GHYHORSPHQWV�H[LVW��,Q�DGGLWLRQ��EHFDXVH�LQ�ODZ��URDGV�DUH�OLQHDU�SURSHUWLHV�OHJDOO\�KHOG

E\�SHUSHWXDO�HQWLWLHV��LW�LV�OHVV�OLNHO\�WKDW�WKH\�ZLOO�HYHQWXDOO\�EH�WXUQHG�WR�RWKHU�XVHV�RU

FRPELQHG�ZLWK�DGMDFHQW�SURSHUWLHV�IRU�RWKHU�SXUSRVHV��:KHQ�D�IDFWRU\�RU�VFKRRO

EXLOGLQJ�LV�HUHFWHG��LW�LV�SRVVLEOH�WR�SODQ�RU�IRUHVHH�RWKHU�XVHV�IRU�WKH�EXLOGLQJ�RU�WKH�VLWH

DIWHU�WKH�LQWHQGHG�DFWLYLW\�KDV�UXQ�LWV�FRXUVH��7KLV�LV�UDUHO\��LI�HYHU��WKH�FDVH�ZLWK�URDGV�

,W�LV�DOVR�WKH�FDVH�WKDW�VRPH�GHFLVLRQV�WDNH�D�ORQJ�WLPH�WR�VKRZ�DGYHUVH

FRQVHTXHQFHV��)RU�H[DPSOH��GHFLVLRQV�DERXW�GDPV�PDGH����\HDUV�DJR�KDYH

SURGXFHG�UHVRXUFH�FRQVWUDLQWV��UHVXOWLQJ�LQ�KDUG�FKRLFHV�WRGD\�DERXW�PDLQWDLQLQJ�RU

UHVWRULQJ�QDWLYH�DQDGURPRXV�ILVK�VWRFNV��'HFRPPLVVLRQLQJ�RI�LQIUDVWUXFWXUH�KDV

UDUHO\�EHHQ�D�SDUW�RI�SODQQLQJ�LQ�WKLV�FRXQWU\��7KXV��WDNLQJ�WKH�ORQJ�YLHZ�FDQ�EH

FULWLFDO��7KH�KDOOPDUN�RI�VXVWDLQDELOLW\�PD\�ZHOO�EH�WKH�DWWHQWLRQ�JLYHQ�WR�ORQJ�WHUP

FRQVHTXHQFHV�RI�GHFLVLRQV��1(3$��SURSHUO\�XQGHUVWRRG��UHTXLUHV�XV�WR�WDNH�WKH�ORQJ

YLHZ�RI�D�ZKROH�UDQJH�RI�DFWLYLWLHV��,Q�LWV������WUHDWLVH��6XVWDLQDEOH�(QYLURQPHQWDO
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/DZ��,QWHJUDWLQJ�1DWXUDO�5HVRXUFH�DQG�3ROOXWLRQ�$EDWHPHQW�/DZ�IURP�5HVRXUFHV�WR�5HFRYHU\�

WKH�(QYLURQPHQWDO�/DZ�,QVWLWXWH�XVHG�D�VLPSOH�YHUVLRQ�RI�WKLV�DSSURDFK����OLQNLQJ

WKH�ODZV�WKDW�JRYHUQ�H[WUDFWLRQ�DQG�SURFHVVLQJ�RI�UDZ�PDWHULDOV�WR�WKH�ODZV�WKDW

JRYHUQ�WKHLU�HQG�XVH�DQG�GLVSRVDO�RU�UHLQWHJUDWLRQ�LQWR�WKH�HQYLURQPHQW���

$QWLFLSDWLQJ�RU�SODQQLQJ�IRU�WKH�IDWH�RI�PDWHULDOV��KRZHYHU��LV�RQO\�D�VPDOO�SRUWLRQ

RI�ZKDW�LV�SRVVLEOH�

,QGHHG��LW�LV�SURIRXQGO\�FRQVHUYDWLYH�WR�DQWLFLSDWH�ORQJ�WHUP�FRQVHTXHQFHV�RI

GHFLVLRQV��7KH���WK�FHQWXU\�HQYLVLRQHG�FRQVWUXFWLRQ�DQG�ODQG�XVH�FKRLFHV�DV

H[HUWLQJ�SHUSHWXDO�LQIOXHQFHV�XSRQ�WKH�ODQGVFDSH����6XFK�DQ�DSSURDFK�LV�GHHPHG

UDGLFDO�WRGD\�ZKHUH�WKH�WLPH�KRUL]RQ�VHOGRP�H[WHQGV�EH\RQG����\HDUV��1HYHUWKHOHVV�

SXEOLF�GHFLVLRQV�DERXW�ODQG��ZDWHU��DQG�RWKHU�UHVRXUFHV�UHTXLUH�JUHDWHU�DWWHQWLRQ�WR

WLPH�VFDOH�LVVXHV��:KDW�KDSSHQV�DW�WKH�HQG�RI�D�SURMHFW
V�XVHIXO�OLIH"��:KDW

RSSRUWXQLWLHV�DUH�IRUHFORVHG�DQG�FUHDWHG"�

$UFKLWHFW�DQG�YLVLRQDU\�%LOO�0F'RQRXJK��QRZ�'HDQ�RI�WKH�8QLYHUVLW\�RI

9LUJLQLD
V�6FKRRO�RI�$UFKLWHFWXUH��WDONV�DERXW�WKHVH�FRQVLGHUDWLRQV�LQ�WHUPV�RI

GHVLJQ��+H�DUJXHV�WKDW�GHVLJQ�GHFLVLRQV�PXVW�LQFRUSRUDWH�XOWLPDWH�UHXVH�RU�UHF\FOLQJ

RI�D�EXLOGLQJ��SURGXFW��RU�PDFKLQH��,W�WKHVH�DUH�QRW�WDNHQ�LQWR�DFFRXQW�DW�WKH�RXWVHW

RI�D�SURMHFW��KH�PDLQWDLQV��LPSOLFLW�GHVLJQ�GHFLVLRQV��ZLWK�DGYHUVH�RU�DW�OHDVW

XQH[DPLQHG�FRQVHTXHQFHV��KDYH�EHHQ�PDGH����%XW�WKHVH�FRQFHSWV�RI�ORQJ�WHUP

FRQVHTXHQFHV�DUH�QRW�VLPSO\�PDWWHUV�RI��JUHHQ�GHVLJQ����7KH\�DUH�HTXDOO\�LPSRUWDQW

LQ�XQGHUVWDQGLQJ�DQG�WDNLQJ�LQWR�DFFRXQW�WKH�YXOQHUDELOLW\�DQG�ELRORJLFDO�UHVLOLHQFH

RI�HFRV\VWHPV��7KH\�UHTXLUH�XV�WR�VHHN�WR�XQGHUVWDQG��+RZ�ZLOO�WKH�VDOPRQ�VXVWDLQ

WKHPVHOYHV�LI�WKHUH�DUH�ORQJ�WHUP�DGYHUVH�LPSDFWV�LQ�WKH�RFHDQV�DV�ZHOO�DV�GDPV�LQ

WKH�HVWXDULHV"�:KDW�KDSSHQV�ZKHQ���DV�LW�LQHYLWDEO\�ZLOO���D�����\HDU�VWRUP�KLWV�WKH

�PLWLJDWLRQ��DUHD�IRU�D�SURSRVHG�FRQVWUXFWLRQ�SURMHFW"��7DNLQJ�D�ORQJHU�YLHZ�LV

HVVHQWLDO�LI�WKH�QDWLRQ�LV�WR�IRVWHU�HIIHFWLYH�DQG�UHDOLVWLF�VXVWDLQDEOH�GHYHORSPHQW

SUDFWLFHV�

7KLV�LV�QRW�D�PDWWHU�RI�HQYLVLRQLQJ��ZRUVW�FDVH��VFHQDULRV��5DWKHU��LW�LV�DQ

DWWHPSW�WR�XVH�WKH�1(3$������WLPH�KRUL]RQ�IRU�GHFLVLRQPDNLQJ��,W�LV�D�ZD\�WR�GULYH

IRU��TXDOLW\��LQ�GHFLVLRQPDNLQJ��/RRNLQJ�DW�ORQJHU�WLPH�VFDOHV�DQG�FXPXODWLYH

HIIHFWV�LV�D�ZD\�WR�PRYH�DZD\�IURP�WKH�SUHVHQW�SROLF\�RI�HQYLURQPHQWDO�FULVLV

PDQDJHPHQW��7KH�FRQVHUYDWLRQ�RI�HQGDQJHUHG�VSHFLHV�LV�IDU�VLPSOHU�LI�ORQJ�WHUP
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HIIHFWV�RQ�HFRV\VWHPV�DQG�KDELWDWV�DUH�FRQVLGHUHG��UDWKHU�WKDQ�DWWHPSWV�WR�SUHVHUYH

DQG�UHVWRUH�UHPQDQW�SRSXODWLRQV�RQ�WKH�EULQN�RI�H[WLQFWLRQ��,I�1(3$
V�FRPPDQGV

WR�JLYH�WKH�IXWXUH�D�VHDW�DW�WKH�WDEOH�ZHUH�WDNHQ�VHULRXVO\��ZH�ZRXOG�KDYH�OLWWOH�QHHG

IRU�DQ�(QGDQJHUHG�6SHFLHV�$FW��(3$
V�6FLHQFH�$GYLVRU\�%RDUG�UHFHQWO\

UHFRPPHQGHG�D�VHULRXV�DWWHPSW�WR�LPSOHPHQW�WKLV�DSSURDFK�DFURVV�WKH�ERDUG�RQ

HQYLURQPHQWDO�PDWWHUV��DUJXLQJ�WKDW�IURP�D�UHVHDUFK�SRLQW�RI�YLHZ��>D@V�PXFK

DWWHQWLRQ�VKRXOG�EH�JLYHQ�WR�DYRLGLQJ�IXWXUH�HQYLURQPHQWDO�SUREOHPV�DV�WR

FRQWUROOLQJ�FXUUHQW�RQHV����

&RQWUDVW�1(3$
V�DSSURDFK�ZLWK�PRVW�RWKHU�ODZ��ZKLFK�EURRNV�QR

LQWHUIHUHQFH�ZLWK�LPPHGLDWH�XVH���8VH�LW�RU�ORVH�LW��LV�WKH�KDOOPDUN�RI�$QJOR�

$PHULFDQ�ODZ��2ZQHUV�FDQ�ORVH�ODQGV�WR�DGYHUVH�SRVVHVVRUV��ULJKWV�FDQ�EH

VXUUHQGHUHG�E\�ODFKHV�LQ�GHIHQGLQJ�WKHP����ODQGRZQHUV�DUH�WD[HG�E\�VWDWH�DQG�ORFDO

JRYHUQPHQWV�RQ�WKH�SRWHQWLDO�SURGXFWLYLW\�RI�WKHLU�ODQGV�UDWKHU�WKDQ�WKHLU�DFWXDO�XVH

RU�QRQXVH��UHVRXUFHV�VHW�DVLGH�IRU�WKH�IXWXUH�DUH�GHULGHG�DV��ORFN�XSV��RI�RXU

QDWLRQDO�ZHDOWK��%XW�1(3$�VD\V�WR�ORRN�DW�WKH�IXWXUH��PDQDJH�IRU�TXDOLW\��DQG�DVVXUH

HTXDOLW\�RI�RSSRUWXQLW\�RYHU�WKH�ORQJ�WHUP�

7KRPDV�-HIIHUVRQ�XQGHUVWRRG�WKH�WHQGHQF\�RI�HDFK�JHQHUDWLRQ�WR�VTXDQGHU

WKH�LQKHULWDQFH�RI�LWV�VXFFHVVRUV��,Q�������KH�ZURWH�WR�-DPHV�0DGLVRQ�

7KHQ�,�VD\��WKH�HDUWK�EHORQJV�WR�HDFK���JHQHUDWLRQ�GXULQJ�LWV�FRXUVH��IXOO\�DQG

LQ�LWV�RZQ�ULJKW��7KH�VHFRQG�JHQHUDWLRQ�UHFHLYHV�LW�FOHDU�RI�WKH�GHEWV�DQG

HQFXPEUDQFHV�>RI�WKH�ILUVW@��WKH�WKLUG�RI�WKH�VHFRQG��DQG�VR�RQ��)RU�LI�WKH

ILUVW�FRXOG�FKDUJH�LW�ZLWK�D�GHEW��WKHQ�WKH�HDUWK�ZRXOG�EHORQJ�WR�WKH�GHDG

DQG�QRW�WR�WKH�OLYLQJ�JHQHUDWLRQ��7KHQ��QR�JHQHUDWLRQ�FDQ�FRQWUDFW�GHEWV

JUHDWHU�WKDQ�PD\�EH�SDLG�GXULQJ�WKH�FRXUVH�RI�LWV�RZQ�H[LVWHQFH���

1(3$�JLYHV�WKHVH�IXWXUH�JHQHUDWLRQV�D�VHDW�DW�WKH�WDEOH�ZKHUH�GHFLVLRQV�DUH

WR�EH�PDGH��,WV�FRQVLGHUDWLRQ�RI�REMHFWLYHV�GRHV�QRW�GLVFRXQW�WKH�IXWXUH�WR�SUHVHQW

YDOXH��QRU�GRHV�LW�LJQRUH�WKH�ORQJ�WHUP�FRQVHTXHQFHV�RI�GHFLVLRQV�IRU�IXWXUH

JHQHUDWLRQV��5DWKHU��LW�GLUHFWV�DOO�IHGHUDO�RIILFLDOV�WR�LPSOHPHQW�WKH�VL[�REMHFWLYHV�RI

1(3$�VHW�RXW�LQ����������LQFOXGLQJ�WKH�VXVWDLQDEOH�PDQDJHPHQW�DQG�UHVSRQVLEOH�XVH

RI�UHVRXUFHV��1(3$
V�ORQJ�WHUP�DSSURDFK�LV�WR�DYRLG�WKH�FUHDWLRQ�RI�HQFXPEUDQFHV

WKDW�PD\�EH�FRVWO\�IRU�WKRVH�LQ�WKH�IXWXUH�WR�UHPRYH�
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$UH�:H�0DNLQJ�3URJUHVV�RQ�:KDW�0DWWHUV"

2QH�RI�WKH�JUHDWHVW�GLIILFXOWLHV�LQ�PDNLQJ�SROLF\�GHFLVLRQV�LV�WKH��SUREOHP�RI

GLVFHUQLQJ�ZKHWKHU�WKLQJV�DUH�JHWWLQJ�EHWWHU�RU�ZRUVH��JLYHQ�WKH�ZHOWHU�RI

FRQIRXQGLQJ�IDFWRUV�DQG�LQIOXHQFHV��1(3$�SURYLGHV�DXWKRULW\�WR�WDNH�D�FOHDU�H\HG

YLHZ�RI�RXU�SURJUHVV��7KLV�LV�QHFHVVDU\�LQ�RUGHU�WR�PDNH�PLG�FRXUVH�DGMXVWPHQWV

DQG�ZKROH�VDOH�FKDQJHV�LQ�FRXUVH�

7KH�LPSRUWDQFH�RI��HYDOXDWLRQ��LV�RIWHQ�LQYRNHG�EXW�IUHTXHQWO\

PLVXQGHUVWRRG��7\SLFDOO\��LW�LV�OLPLWHG�WR�TXHVWLRQV�OLNH����'LG�WKH�ODZ�FKDQJH"��:DV�WKH

SURMHFW�EXLOW"��'LG�WKH�GHVLUHG�HFRQRPLF�UHVXOWV�RFFXU"�'LG�WKH�VSHFLHV�UHFRYHU"��7KHVH�DUH

LPSRUWDQW�TXHVWLRQV��EXW�ZKDW�LV�PRUH�LPSRUWDQW�DUH�WKH�ODUJHU�TXHVWLRQV�DERXW

SURJUHVV�WRZDUG�VSHFLILF�REMHFWLYHV�GHILQHG�LQ�D�YLVLRQ�RI�WKH�IXWXUH��

1(3$�UHTXLUHV�WKH�LGHQWLILFDWLRQ�DQG�PRQLWRULQJ�RI�D�ZKROH�UDQJH�RI�LQGLFHV

RI�QDWLRQDO�SURJUHVV�

%HFDXVH�ERWK�WKH�QDWXUDO�ZRUOG�DQG�KXPDQ�VRFLHW\�DUH�FKDUDFWHUL]HG�E\

FRPSOH[�UHODWLRQVKLSV��LW�LV�LPSRUWDQW�WR�PHDVXUH�WKH�RXWFRPHV�RI�FRQFHUQ�DQG�QRW

MXVW�WKH�PHDQV�E\�ZKLFK�ZH�KRSH�WR�DFKLHYH�WKHP��6RPHRQH�RQFH�VDLG�WKDW�SHRSOH

LQ�:DVKLQJWRQ��'�&��WDON�DERXW�KRZ�PDQ\�KRXUV�WKH\�ZRUN�EHFDXVH�LW�LV�QRW

SRVVLEOH�WR�PHDVXUH�RXWSXWV��VR�LQVWHDG��WKH\�PHDVXUH�LQSXWV��:KDW�ZH�VKRXOG�EH

PHDVXULQJ��DQG�ZKDW�WKH�YRWHUV�LQWXLWLYHO\�NQRZ�WKH\�QHHG�WR�NQRZ��LV�ZKHWKHU

WKLQJV�DUH�JHWWLQJ�EHWWHU�RU�ZRUVH��$UH�WKHUH�PRUH�MREV�RU�IHZHU�MREV"��,V�WKHUH�PRUH

FULPH�RU�OHVV�FULPH"��,V�WKH�GULQNLQJ�ZDWHU�VDIHU�RU�OHVV�VDIH"��,V�WKH�DLU�FOHDQHU�RU

GLUWLHU"

%UHDGWK�RI�YLVLRQ�LV�LPSRUWDQW�LQ�PHDVXULQJ�SURJUHVV�EHFDXVH�RI�WKH

SRVVLELOLW\�RI�XQH[SHFWHG�RXWFRPHV�DQG�WKH�YDULHW\�RI�LPSDFWV��)RU�H[DPSOH�

HQYLURQPHQWDO�RU�HFRQRPLF�FRQGLWLRQV�PD\�LPSURYH�EHFDXVH�RI�WKH�HVWDEOLVKPHQW

RI�D�QHZ�LQGXVWU\�WKDW�ZDV�FUHDWHG�QRW�E\�D�IRUPDO�GHYHORSPHQW�LQFHQWLYH�RU�DQ

HQYLURQPHQWDO�UHJXODWLRQ��EXW�EHFDXVH�RI�D�QHZ�WHFKQRORJLFDO�GLVFRYHU\��,QGLFDWRUV

PD\�VKRZ�D�GHFOLQH�HYHQ�WKRXJK�DOO�LQWHUYHQWLRQ�HIIRUWV�KDYH�EHHQ�VXFFHVVIXO�RQ

WKHLU�RZQ�WHUPV��,W�LV�LPSRUWDQW�WR�NQRZ�WKLV�VR�WKDW�DQRWKHU�VWUDWHJ\�FDQ�EH�WULHG�

,QGLFDWRUV�PD\�HYHQ�LPSURYH�DOWKRXJK�QR�HIIRUWV�ZHUH�IRFXVHG�RQ�WKH�ULJKW�WKLQJV��



��

�$Q�LQVFULSWLRQ�RQ�WKH�<DOH�6FKRRO�RI�0HGLFLQH�VD\V��VHYHQ�RXW�RI�WHQ�JHW�EHWWHU

DQ\ZD\�����<HW�LI�ZH�PRQLWRU�FKDQJH��UHDVRQV�IRU�WKH�FKDQJH�PD\�EH�GLVFHUQDEOH�VR

HIIRUWV�FDQ�EH�UHIRFXVHG�LI�QHFHVVDU\�

)HZ�RUJDQL]DWLRQV�KDYH�DWWHPSWHG�WKH�NLQG�RI�PRQLWRULQJ�WKDW�1(3$

UHTXLUHV��6HYHQWHHQ�\HDUV�DJR��WKH�&RXQFLO�RQ�(QYLURQPHQWDO�4XDOLW\�XQGHUWRRN�D

ZRUWK\�HIIRUW�WR�PDNH�FRPSOLDQFH�ZLWK�1(3$
V�(,6�UHTXLUHPHQWV�D�YLWDO�DQG

PHDQLQJIXO�H[HUFLVH��,WV������UHJXODWLRQV�DQG�)RUW\�0RVW�$VNHG�4XHVWLRQV�&RQFHUQLQJ

&(4
V�1(3$�5HJXODWLRQV�SURYLGHG�GHWDLOHG�JXLGDQFH�RQ�KRZ�WR�HYDOXDWH�DOWHUQDWLYHV

DQG�SURYLGH�IRU�DQ�HIIHFWLYH�UHYLHZ�SURFHVV����%XW�WKLV�ZDV�QRW�1(3$
V�RQO\

FRPPDQG�WR�WKH�&RXQFLO��&(4�DOVR�KDV��WKH�GXW\�DQG�IXQFWLRQ���

����WR�DVVLVW�DQG�DGYLVH�WKH�3UHVLGHQW�LQ�WKH�SUHSDUDWLRQ�RI�WKH�>DQQXDO@

(QYLURQPHQWDO�4XDOLW\�5HSRUW�>RQ�WKH�VWDWXV�DQG�FRQGLWLRQ�RI�WKH�QDWLRQ
V

HQYLURQPHQW��FXUUHQW�DQG�IRUHVHHDEOH�WUHQGV��WKH�DGHTXDF\�RI�QDWXUDO

UHVRXUFHV�IRU�IXOILOOLQJ�KXPDQ�DQG�HFRQRPLF�UHTXLUHPHQWV�RI�WKH�QDWLRQ��DQG

DQ�HYDOXDWLRQ�RI�SURJUDPV�DQG�DFWLYLWLHV�RI�DOO�OHYHOV�RI�JRYHUQPHQW�

QRQJRYHUQPHQWDO�HQWLWLHV��DQG�LQGLYLGXDOV��DQG�D�SURJUDP�WR�UHPHG\

GHILFLHQFLHV@���

����WR�JDWKHU�WLPHO\�DQG�DXWKRULWDWLYH�LQIRUPDWLRQ�FRQFHUQLQJ�WKH�FRQGLWLRQV

DQG�WUHQGV�LQ�WKH�TXDOLW\�RI�WKH�HQYLURQPHQW�ERWK�FXUUHQW�DQG�SURVSHFWLYH�

WR�DQDO\]H�DQG�LQWHUSUHW�VXFK�LQIRUPDWLRQ�IRU�WKH�SXUSRVH�RI�GHWHUPLQLQJ

ZKHWKHU�VXFK�FRQGLWLRQV�DQG�WUHQGV�DUH�LQWHUIHULQJ��RU�DUH�OLNHO\�WR�LQWHUIHUH

ZLWK�WKH�DFKLHYHPHQW�RI�WKH�SROLF\�VHW�IRUWK�LQ�VXEFKDSWHU�,�>RI�1(3$@���

����WR�UHYLHZ�DQG�DSSUDLVH�WKH�YDULRXV�SURJUDPV�DQG�DFWLYLWLHV�RI�WKH�)HGHUDO

*RYHUQPHQW�LQ�WKH�OLJKW�RI�WKH�SROLF\���

����WR�GHYHORS�DQG�UHFRPPHQG�WR�WKH�3UHVLGHQW�QDWLRQDO�SROLFLHV�WR�IRVWHU

DQG�SURPRWH�WKH�LPSURYHPHQW�RI�HQYLURQPHQWDO�TXDOLW\�WR�PHHW�WKH

FRQVHUYDWLRQ��VRFLDO��HFRQRPLF��KHDOWK��DQG�RWKHU�UHTXLUHPHQW�DQG�JRDOV�RI

WKH�1DWLRQ�
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����WR�FRQGXFW�LQYHVWLJDWLRQV��VWXGLHV��VXUYH\V��UHVHDUFK��DQG�DQDO\VHV�UHODWLQJ

WR�HFRORJLFDO�V\VWHPV�DQG�HQYLURQPHQWDO�TXDOLW\�

����WR�GRFXPHQW�DQG�GHILQH�FKDQJHV�LQ�WKH�QDWXUDO�HQYLURQPHQW��LQFOXGLQJ

WKH�SODQW�DQG�DQLPDO�V\VWHPV��DQG�WR�DFFXPXODWH�QHFHVVDU\�GDWD�DQG�RWKHU

LQIRUPDWLRQ�IRU�D�FRQWLQXLQJ�DQDO\VLV�RI�WKHVH�FKDQJHV�RU�WUHQGV�DQG�DQ

LQWHUSUHWDWLRQ�RI�WKHLU�XQGHUO\LQJ�FDXVH��DQG�

����WR�UHSRUW�DW�OHDVW�RQFH�HDFK�\HDU�WR�WKH�3UHVLGHQW�RQ�WKH�VWDWH�DQG

FRQGLWLRQ�RI�WKH�HQYLURQPHQW����

,Q�VXP��1(3$�FRPPDQGV�&(4�WR�LGHQWLI\�LQGLFDWRUV�RQ�WKH�EDVLV�RI

HFRORJLFDO��HFRQRPLF��DQG�VRFLDO�SULQFLSOHV��DQG�WR�WUDFN�WKHP�LQ�RUGHU�WR�JXLGH

IHGHUDO�SROLFLHV�DQG�DFWLYLWLHV�WRZDUG�VXVWDLQDELOLW\�

8QIRUWXQDWHO\��RYHU�WKH����\HDUV�RI�&(4
V�H[LVWHQFH��LWV�DQQXDO�UHSRUW�

(QYLURQPHQWDO�4XDOLW\��FRQWLQXDOO\�VKLIWHG�IRFXV�LQ�UHVSRQVH�WR�UHVRXUFHV�DQG�SROLWLFV

RI�WKH�PRPHQW��,QVWHDG�RI�IROORZLQJ�LQGLFDWRUV�FRQVLVWHQWO\�RU�VHUYLQJ�DV�D�JXLGH�WR

SROLF\��WKH�UHSRUW�EHFDPH�D�SDVWLFKH�RI�PLVFHOODQHRXV�LQIRUPDWLRQ�SURYLGHG�E\

IHGHUDO�DJHQFLHV��,W�KDG�QR�OLQN�WR�WKH�SDVW�DQG�QR�YLVLRQ�RI�WKH�IXWXUH��)RU�H[DPSOH�

GLVFXVVLRQ�RI�SRSXODWLRQ�LVVXHV�GLVDSSHDUHG�DIWHU�WKH������UHSRUW��GLVFXVVLRQ�RI

QRLVH�GLVDSSHDUHG�DIWHU�������ZKHQ�IXQGLQJ�IRU�IHGHUDO�SURJUDPV�LQ�WKH�DUHD

GLVDSSHDUHG���HQHUJ\�LVVXHV�KDYH�EHHQ�FRYHUHG�VSRUDGLFDOO\��ZLWK�GLVFXVVLRQ�RI

UHQHZDEOHV�GLVDSSHDULQJ�LQ������IRU�DERXW�D�WHQ�\HDU�KLDWXV��GLVFXVVLRQ�RI�PLQLQJ

DQG�QRQIHGHUDO�ODQG�XVH�ERWK�GLVDSSHDUHG�DV�LVVXHV�LQ�WKH�HDUO\�����V���

,Q�VHYHUDO�UHFHQW�\HDUV��SUHSDUDWLRQ�RI�WKH�UHSRUW�KDV�EHHQ�GHOD\HG��ZKLOH�WKH

IDWH�RI�&(4�ZDV�FRQVLGHUHG�E\�WKH�DGPLQLVWUDWLRQ�DQG�WKH�&RQJUHVV��,I�WKH�&(4

UHSRUW�KDG�EHHQ�GHVLJQHG�DQG�FRQVLVWHQWO\�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�FOHDU

YLVLRQ�VHW�RXW�LQ�WKH�VWDWXWH��VXFK�GHOD\�ZRXOG�KDYH�EHHQ�WUDJLF��$V�LW�LV��IHZ�RXWVLGH

WKH�FRQVHUYDWLRQ�FRPPXQLW\�QRWLFHG�WKH�UHSRUW
V�DEVHQFH�

%XW�LW�LV�QRW�WRR�ODWH��:LWK�WKH�UHVXUUHFWLRQ�RI�&(4�IURP�LWV�QHDU�GHDWK

H[SHULHQFH�LQ�������WKHUH�LV�DQ�RSSRUWXQLW\�WR�GHYHORS�LQGLFDWRUV�DQG�UHVWRUH�D

IRUZDUG�ORRNLQJ��SURVSHFWLYH�YLHZ�WR�WKH�WDVN�RI�WUDFNLQJ�UHVXOWV��1(3$�SURYLGHV�
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WKH�DXWKRULW\�WKDW�FRXOG�PDNH�HQYLURQPHQWDO�LQGLFDWRUV�NH\�GHFLVLRQ�PDNLQJ�WRROV�

,PDJLQH�D�&(4�UHSRUW�WKDW�KDV�WKH�VDPH�LPSDFW�RQ�IHGHUDO�SROLF\�PDNLQJ�DQG

SULYDWH�GHFLVLRQ�PDNLQJ�DV�WKH�&RPPHUFH�'HSDUWPHQW
V�UHSRUWV�RQ�HFRQRPLF

LQGLFDWRUV�RU�WKH�/DERU�'HSDUWPHQW
V�HPSOR\PHQW�VWDWLVWLFV��7KH�QDWXUH�RI�GHFLVLRQ�

PDNLQJ�ZRXOG�EH�WUDQVIRUPHG�

0XFK�RI�WKH�QHHGHG�LQIRUPDWLRQ�LV�DYDLODEOH�DQG�LV�DOUHDG\�EHLQJ�WUDFNHG�E\

JRYHUQPHQW�SURJUDPV��,W�LV�VLPSO\�QRW�EHLQJ�FRRUGLQDWHG��FROOHFWHG�E\�&(4�DQG

KDQGOHG�LQ�D�FRQVLVWHQW�ZD\�\HDU�WR�\HDU��WKXV�UHGXFLQJ�LWV�YDOXH�IRU�GHFLVLRQPDNLQJ�

1(3$�UHTXLUHV�DOO�IHGHUDO�DJHQFLHV�WR�DVVLVW�WKH�&(4��7KXV�WKH�UHOHYDQW�LQIRUPDWLRQ

FRXOG�EH�JDWKHUHG�LQ�D�PDQQHU�FRQGXFLYH�WR�ORQJ�WHUP�WUDFNLQJ�DQG�FRQWLQXRXV

XVH����

6XFK�LQGLFHV�RI�HQYLURQPHQWDO�VWDWXV�PD\�KDYH�VXEVWDQWLDO�YDOXH�LQ

GHYHORSLQJ�UHFRPPHQGDWLRQV�DQG�DVVLVWLQJ�SROLF\�PDNHUV�LQ�WDUJHWLQJ�UHVRXUFHV���

7KH�YDOXH�RI�LQGLFDWRUV�LV�EHLQJ�UHFRJQL]HG�LQ�D�QXPEHU�RI�DUHDV��7KH

(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\�LV��IRU�H[DPSOH��GHYHORSLQJ�HQYLURQPHQWDO

�JRDOV��IRU�WKH�QDWLRQ�ZLWK����\HDU�EHQFKPDUNV�IRU�PHDVXULQJ�SURJUHVV�WRZDUG�WKH

JRDOV����,QGLFDWRUV�DUH�D�KDOOPDUN�RI��VXVWDLQDEOH�GHYHORSPHQW��HIIRUWV�LQ

FRPPXQLWLHV�DURXQG�1RUWK�$PHULFD����6XFK�UHFHQW�HIIRUWV�KDYH�JDWKHUHG

VWDNHKROGHUV�WRJHWKHU�RYHU�WLPH�WR�GHILQH�WKHLU�DVSLUDWLRQV�IRU�WKH�IXWXUH�RI�D�UHJLRQ

DQG��KDYLQJ�GRQH�VR��WR�GHYLVH�LQGLFDWRUV�RI�SURJUHVV��)RU�H[DPSOH��.LQJ�&RXQW\�LQ

:DVKLQJWRQ�6WDWH�HPEDUNHG�RQ�D�PXOWL�\HDU�SURFHVV�WR�GHYHORS�D�UHJLRQDO�YLVLRQ�

WKH�SDUWLFLSDQWV�DUULYHG�DW�DJUHHPHQW�RQ����LQGLFDWRUV�WR�GHWHUPLQH�ZKHWKHU�WKH

UHJLRQ�LV�PDNLQJ�SURJUHVV�RU�ORVLQJ�JURXQG�RQ�LWV�JRDOV��,QGLFDWRUV�LQFOXGH�VXFK

WKLQJV�DV�HFRQRPLF�SHUIRUPDQFH��MRE�FUHDWLRQ��HQYLURQPHQWDO�TXDOLW\�PHDVXUHV�

DYHUDJH�WUDYHO�WLPHV��FULPH�VWDWLVWLFV��DQG�KHDOWK�GDWD�

&KDWWDQRRJD��7HQQHVVHH�XQGHUWRRN�D�VLPLODU�HIIRUW��FDOOHG�5H�9LVLRQ������

LQ�ZKLFK�LW�LGHQWLILHG����JHQHUDO�UHJLRQDO�JRDOV�DQG�����VSHFLILF�UHFRPPHQGDWLRQV�LQ

ILYH�FDWHJRULHV��

SODFHV��LQFOXGLQJ�VSHFLILF�ORFDWLRQV��HQYLURQPHQWDO�FRQGLWLRQV��WUDQVSRUWDWLRQ�

KLVWRULF�SUHVHUYDWLRQ��EHDXWLILFDWLRQ���
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ZRUN��LQFOXGLQJ�HFRQRPLF�GHYHORSPHQW��WRXULVP��MRE�WUDLQLQJ��ZRUNSODFH

FRQGLWLRQV���

JRYHUQPHQW��LQFOXGLQJ�OHDGHUVKLS��QHLJKERUKRRGV��FULPH�DQG�VDIHW\��FLWL]HQ

LQYROYHPHQW���

SHRSOH��LQFOXGLQJ�HGXFDWLRQ��KHDOWK��KRXVLQJ��VRFLDO�VHUYLFHV���DQG�

SOD\��LQFOXGLQJ�SDUNV��UHFUHDWLRQ��FXOWXUH�DQG�DUWV�����

$W�WKH�VWDWH�OHYHO��2UHJRQ�DQG�0LQQHVRWD�DUH�WUDFNLQJ�JRDOV�DQG�LQGLFDWRUV

DQG�KDYH�HVWDEOLVKHG�EHQFKPDUNV�RI�SHUIRUPDQFH����$�PXOWL�FRXQW\�FRDOLWLRQ

FHQWHUHG�DURXQG�$OEHPDUOH�&RXQW\��9LUJLQLD��LV�FXUUHQWO\�HQJDJHG�LQ�D�VLPLODU�HIIRUW

WR�LGHQWLI\�LQGLFDWRUV�WR�JXLGH�IXWXUH�GHFLVLRQV��7KH�&DQDGLDQ�SURYLQFHV�KDYH�XVHG

LQGLFDWRUV�DV�D�ZD\�RI�H[SOLFLWO\�IRVWHULQJ�DQG�PHDVXULQJ��VXVWDLQDEOH�GHYHORSPHQW��

D�QDWLRQDO�JRDO�RI�WKH�JRYHUQPHQW�RI�&DQDGD�

,QGLFDWRUV�PXVW�EH�XVHG�ZLVHO\��6RPHWLPHV�LQGLFDWRUV�ZLOO�JHW�ZRUVH�EHIRUH

WKH\�JHW�EHWWHU�EHFDXVH�RI�IRUFHV�DOUHDG\�LQ�RSHUDWLRQ��)RU�H[DPSOH��VWUDWRVSKHULF

R]RQH�ORVV�LV�H[SHFWHG�WR�JHW�ZRUVH�EHFDXVH�RI�SDVW�GLVFKDUJHV�RI

FKORURIOXRURFDUERQV�DQG�RWKHU�FRPSRXQGV�HYHQ�WKRXJK�UHFHQW�GLVFKDUJHV�KDYH

EHHQ�UHGXFHG��%XW�RYHU�WKH�ORQJHU�WHUP��WKH�WUHQG�LV�H[SHFWHG�WR�LPSURYH�LI

LQWHUQDWLRQDO�DJUHHPHQWV�DUH�PDLQWDLQHG��7UDFNLQJ�DFWXDO�UHVXOWV�DJDLQVW�SURMHFWHG

WUHQGV�ZLOO�EH�FULWLFDO�LQ�LQVWDQFHV�OLNH�WKHVH��(3$
V�6FLHQFH�$GYLVRU\�%RDUG�UHFHQWO\

UHFRPPHQGHG�DQ�DSSURDFK�ZKHUHE\�WKH�IHGHUDO�JRYHUQPHQW�ZRXOG�LVVXH�D�UHSRUW

ELHQQLDOO\��WKDW�GHVFULEHV�SRWHQWLDO�HQYLURQPHQWDO�FRQGLWLRQV����\HDUV�LQWR�WKH

IXWXUH�XQGHU�VHYHUDO�VHWV�RI�DVVXPSWLRQV����7KH�LGHD�LV�WR�VWLPXODWH�SXEOLF�WKLQNLQJ

DERXW�FKRLFHV�DQG�WR�IRVWHU�QHFHVVDU\�UHVHDUFK�DQG�GDWD�FROOHFWLRQ�HIIRUWV����7KLV

DSSURDFK�ZRXOG�EH�IXOO\�FRQVLVWHQW�ZLWK�1(3$�

,QGLFDWRUV�FDQ�EH�XVHG�WR�HYDOXDWH�WKH�UHODWLYH�LPSRUWDQFH�RI�VSHFLILF�SURMHFW

SURSRVDOV��SROLFLHV��RU�ODZV��6\QHUJLHV�DQG�LQGLUHFW�HIIHFWV�ZLOO�EH�GLVFHUQDEOH�DV�ZLOO

SURVSHFWV�IRU�VXFFHVV�RU�IDLOXUH��5LVNV�RI�LQDFWLRQ�ZLOO�EHFRPH�DSSDUHQW��6RPHWLPHV

LQGLFDWRUV�DUH�DIIHFWHG�E\�XQH[SHFWHG�IRUFHV���VKLIWV�LQ�FRQVXPHU�SUHIHUHQFHV��RU

ULVHV�LQ�HQHUJ\�SULFHV��IRU�H[DPSOH��%XW�LW�LV�LPSRUWDQW�WR�XQGHUVWDQG�WKHVH�DV�ZHOO�DV

WKH�SUHGLFWHG�LQIOXHQFHV�LI�ZH�DUH�WR�VWHHU�D�FRXUVH�WRZDUG�VXVWDLQDELOLW\��&RQWLQXLQJ

WR�ORRN�DW�LQGLFDWRUV�UHTXLUHV�GLVFLSOLQH��,W�LV�PRUH�UHZDUGLQJ�IRU�RUJDQL]DWLRQV�WR

PHDVXUH�ZKDW�WKH\�VXFFHHG�DW�DQG�WR�DYRLG�PHDVXULQJ�WKLQJV�RYHU�ZKLFK�WKH\�KDYH�
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�� 7KLV SURYLVLRQ ZDV VXEVWLWXWHG E\ WKH FRQIHUHQFH FRPPLWWHH IRU D SURYLVLRQ LQ
WKH +RXVH %LOO� ZKLFK KDG SURYLGHG WKDW �QRWKLQJ LQ WKH $FW VKDOO LQFUHDVH�
GHFUHDVH� RU FKDQJH WKH UHVSRQVLELOLW\ RI DQ\ )HGHUDO RIILFLDO RU DJHQF\�� 6HH )OLQW
5LGJH 'HY� &R� Y� 6FHQLF 5LYHUV $VVQ�� ��� 8�6� ���� � (/5 ����� �������

�� �� 8�6�&� � ����� 6HH DOVR � ����� �1RWKLQJ LQ VHFWLRQ ���� RU ���� RI WKLV WLWOH
VKDOO LQ DQ\ ZD\ DIIHFW WKH VSHFLILF VWDWXWRU\ REOLJDWLRQV RI DQ\ )HGHUDO DJHQF\ ���
WR FRPSO\ ZLWK FULWHULD RU VWDQGDUGV RI HQYLURQPHQWDO TXDOLW\� ��� WR FRRUGLQDWH RU
FRQVXOW ZLWK DQ\ RWKHU )HGHUDO RU 6WDWH DJHQF\� RU ��� WR DFW� RU UHIUDLQ IURP DFWLQJ
FRQWLQJHQW XSRQ WKH UHFRPPHQGDWLRQV RU FHUWLILFDWLRQ RI DQ\ RWKHU )HGHUDO RU
6WDWH DJHQF\��

�� �� &)5 � ������ �HPSKDVLV VXSSOLHG��

WHQXRXV�FRQWURO��%XW�WKH�SXUSRVH�RI�WKH�PHDVXUHPHQW�RI�LQGLFDWRUV�UHTXLUHG�E\

1(3$�LV�D�ZD\�WR�DGMXVW�DFWLRQV�LQ�WKH�IXWXUH�WR�JHW�PRUH�RI�ZKDW�ZH�ZDQW�DQG�OHVV

RI�ZKDW�ZH�GRQ
W�

,I�UHVSRQVLELOLW\�IRU�WUDFNLQJ�LQGLFDWRUV�FDQ�EH�DVVXPHG�E\�ORFDO�LQVWLWXWLRQV

RU�FRPPXQLWLHV��D�VHW�RI�LQGLFDWRUV�FDQ�EXLOG�FRPPXQLW\�FRPPLWPHQW�DQG

HQYLURQPHQWDO�OLWHUDF\��&RPPXQLWLHV�WKDW�WUDFN�WKHLU�RZQ�DLU�TXDOLW\�RU�WKDW�PHDVXUH

DFUHV�RI�JUHHQZD\V�FRQVHUYHG�PD\�WDNH�JUHDWHU�LQWHUHVW�LQ�WKH�SURFHVVHV�WKDW�EULQJ

WKHVH�UHVXOWV�DERXW��:KLOH�WKH�&(4�UHSRUW�KDV�WUDGLWLRQDOO\�XVHG�DJJUHJDWHG�QDWLRQDO

GDWD��FROOHFWLQJ�DQG�PDNLQJ�GDWD�DYDLODEOH�UHJLRQDOO\�DQG�ORFDOO\�LV�EHFRPLQJ�HYHU

PRUH�SRVVLEOH�DV�LQIRUPDWLRQ�WUDQVIHU�FDSDELOLWLHV�LPSURYH��5HJLRQDO�SODQQLQJ

FRPPLVVLRQV�DQG�PHWURSROLWDQ�SODQQLQJ�RUJDQL]DWLRQV�LQ�PDQ\�DUHDV�RI�WKH�FRXQWU\

DOUHDG\�KDYH�DFFHVV�WR�GDWDEDVHV�WKDW�FDQ�EH�KLJKO\�XVHIXO�LQ�D�ORFDO�FRQWH[W��$QG

1(3$�SURYLGHV�IRU�FRRSHUDWLRQ�DPRQJ�IHGHUDO�DQG�QRQ�IHGHUDO�HQWLWLHV��D�EDVLV�RQ

ZKLFK�WR�EXLOG�UHJLRQDO�DV�ZHOO�DV�DJJUHJDWH�LQIRUPDWLRQ�

,QYHVWPHQWV�LQ�WKH�GHYHORSPHQW�RI�LQGLFDWRUV�QRW�RQO\�SURYLGH�WRROV�IRU

PHDVXULQJ�SURJUHVV��EXW�FDQ�DOVR�KHOS�EULQJ�DERXW�WKDW�SURJUHVV�E\�HPSRZHULQJ

SHRSOH�WR�WDNH�UHVSRQVLELOLW\�IRU�WKHLU�RZQ�ZHOIDUH��%\�IRUFLQJ�WKH�FRPSLODWLRQ�DQG

GLVFORVXUH�RI�UHOHYDQW�LQIRUPDWLRQ��1(3$�LV�D�WRRO�WKDW�SURPRWHV�ERWK�LQGLYLGXDO

UHVSRQVLELOLW\�DQG�LQIRUPHG�SULYDWH�DQG�SXEOLF�GHFLVLRQPDNLQJ��7KDW�XVH�RI

LQIRUPDWLRQ�FDQ�PDNH�WKH�PDUNHWSODFH�IXQFWLRQ�EHWWHU�DQG�FDXVH�LW�WR�UHIOHFW�WUXH

FRVWV�DQG�EHQHILWV�RI�GHFLVLRQV�

(QGQRWHV



��

�� 1(3$ DV D ZKROH DSSOLHV WR SROLFLHV� QRW MXVW SURMHFWV� %XW HYHQ WKH (,6
UHTXLUHPHQWV DSSO\ LQ PDQ\ FRQWH[WV WR SROLFLHV� )RU H[DPSOH� 1(3$ FDQ DIIHFW
WKH VKDSH RI IHGHUDO OHJLVODWLRQ� 6HH �� 8�6�&� � ��������&��(,6 UHTXLUHG RQ
�SURSRVDOV IRU OHJLVODWLRQ��� VHH �� &)5 ������� �������� ��������D� �UXOHV FRYHULQJ
OHJLVODWLYH (,6�� 7KH (,6 SURFHVV FDQ VKDSH DJHQF\ SURJUDPV DV ZHOO DV SURMHFWV�
6HH �� &)5 ��������E����������DGRSWLRQ RI SROLFLHV���DGRSWLRQ RI IRUPDO
SODQV���DGRSWLRQ RI SURJUDPV� VXFK DV D JURXS RI FRQFHUWHG DFWLRQV WR LPSOHPHQW D
VSHFLILF SROLF\ RU SODQ� V\VWHPDWLF DQG FRQQHFWHG DJHQF\ GHFLVLRQV DOORFDWLQJ
DJHQF\ UHVRXUFHV WR LPSOHPHQW D VSHFLILF VWDWXWRU\ SURJUDP RU H[HFXWLYH
GLUHFWLYH���� 6HH .OHSSH Y� 6LHUUD &OXE� ��� 8�6� ��� ������ �SURJUDPPDWLF (,6��
1(3$ LV DOVR QRW OLPLWHG WR IHGHUDO DFWLRQV ZKLFK DIIHFW 8�6� ODQGV DQG ZDWHUV�
6HH �� 8�6�&� � ��������)� �LQWHUQDWLRQDO FRRSHUDWLRQ�� ,W DUJXDEO\ DSSOLHV WR
IHGHUDO DJHQF\ DFWLRQV DQ\ZKHUH� VLQFH LW LV GHVLJQHG �WR FRQWURO WKH
GHFLVLRQPDNLQJ SURFHVV� DQG GHFLVLRQPDNLQJ �WDNH>V@ SODFH DOPRVW H[FOXVLYHO\ LQ
WKLV FRXQWU\�� (QYLURQPHQWDO 'HIHQVH )XQG Y� 0DVVH\� ��� )� �G ��� �'�&� &LU�
����� �(,6 DSSOLHV WR 8�6� GHFLVLRQV DIIHFWLQJ $QWDUFWLFD�� %XW FI� 1(3$ &RDOLWLRQ
RI -DSDQ Y� $VSLQ� ��� )� 6XSS� ��� �'�'�&� ����� �(,6 UHTXLUHPHQW QRW DSSOLFDEOH
WR H[WUDWHUULWRULDO PLOLWDU\ EDVHV VXEMHFW WR FRPSOH[ WUHDW\ SURYLVLRQV�� 7KH LVVXH RI
ZKHWKHU 1(3$
V (,6 UHTXLUHPHQWV DSSO\ WR 8�6� DFWLRQV DEURDG LV VWLOO XQUHVROYHG�
6HH 'DQLHO 0DQGHONHU� 1(3$ /DZ DQG /LWLJDWLRQ � ���� ��G HG� ����� XSGDWHG
DQQXDOO\��

�� �� 8�6�&� � �������� LQFRUSRUDWLQJ �� 8�6�&� � �����E��

�� 6HH -� :LOOLDP )XWUHOO� 7KH 7UDQVLWLRQ WR 6XVWDLQDEOH 'HYHORSPHQW /DZ� (/,
5HVHDUFK %ULHI 1R� � �$SULO ������

�� 6HH 2FRHH 5LYHU &RXQFLO Y� 7HQQHVVHH 9DOOH\ $XWKRULW\� ��� )� 6XSS� ��� �(�'�
7HQQ� ����� �79$ KDV DXWKRULW\ WR FRQVLGHU UHFUHDWLRQDO XVHV DV ZHOO DV XVHV
VSHFLILHG LQ LWV HQDEOLQJ OHJLVODWLRQ�� &I� *ULQGVWRQH %XWWH 3URMHFW Y� .OHSSH� ��� )�
�G ���� ��� ��WK &LU� ������ FHUW� GHQLHG ��� 8�6� ���� UHK� GHQLHG ��� 8�6� ����
������ �ZKHUH RWKHU VWDWXWRU\ ODZV DOORZ FRQGLWLRQV� 1(3$ UHTXLUHV WKDW WKHVH EH
WDNHQ LQWR DFFRXQW��

�� 6HH 3KLOLS .� +RZDUG� 7KH 'HDWK RI &RPPRQ 6HQVH� +RZ /DZ LV 6XIIRFDWLQJ
$PHULFD ������ �EXUHDXFUDFLHV DYRLG UHVSRQVLELOLW\ E\ FODLPLQJ WKDW GLVFUHWLRQ LV
VHYHUHO\ FLUFXPVFULEHG E\ DQ DJHQF\
V RUJDQLF ODZ��

�� 7KH RUGHU HVWDEOLVKLQJ WKH 1DWLRQDO %LRORJLFDO 6XUYH\ ZDV LVVXHG RQ 6HSWHPEHU
��� ���� �2UGHU 1R� ������ WKH RUJDQL]DWLRQ ZDV UHQDPHG DQG LWV PLVVLRQ ZDV
UHVWDWHG RQ -DQXDU\ �� ���� �2UGHU 1R� ������

��� �� 8�6�&� � ��������*��

��� 1(3$ � �������(�� �� 8�6�&� � ��������(��

��� �� 8�6�&� �����E�����

��� 6HH 3KLOLS :DUEXUJ DQG -DPHV 0� 0F(OILVK� -U�� �3URSHUW\ 5LJKWV DQG
5HVSRQVLELOLWLHV� 1XLVDQFH� /DQG�8VH 5HJXODWLRQ� DQG 6XVWDLQDEOH 8VH�� �� (/5
����� �6HSWHPEHU ����� �LGHQWLI\LQJ SUHYHQWLRQ RI DGYHUVH FXPXODWLYH LPSDFWV DQG
SURWHFWLRQ RI WKH LQWHUHVWV RI IXWXUH JHQHUDWLRQV DV NH\ SUHFHSWV RI HPHUJLQJ
�VXVWDLQDEOH XVH� GRFWULQH��



��

��� ,Q D VLPLODU YHLQ LV WKH VWDWHPHQW LQ $UWLFOH �� 6HFWLRQ �� RI WKH 3HQQV\OYDQLD
&RQVWLWXWLRQ WKDW WKH FRPPRQZHDOWK
V QDWXUDO UHVRXUFHV DUH �WKH FRPPRQ
SURSHUW\ RI DOO WKH SHRSOH� LQFOXGLQJ JHQHUDWLRQV \HW WR FRPH��

��� �� 8�6�&� � ����

��� &HOLD &DPSEHOO�0RKQ� HW DO�� 6XVWDLQDEOH (QYLURQPHQWDO /DZ �:HVW 3XEOLVKLQJ�
������ XSGDWHG SHULRGLFDOO\�

��� 6HH -DPHV 0� 0F(OILVK� �3URSHUW\ 5LJKWV� 3URSHUW\ 5RRWV� 5HGLVFRYHULQJ WKH
%DVLV IRU /HJDO 3URWHFWLRQ RI WKH (QYLURQPHQW�� �� (/5 ����� �0D\ ������

��� :LOOLDP 0F'RQRXJK� 'HVLJQ� (FRORJ\� (WKLFV DQG WKH 0DNLQJ RI 7KLQJV
�)HEUXDU\ �� ������

��� 8�6� (QYLURQPHQWDO 3URWHFWLRQ $JHQF\� 6FLHQFH $GYLVRU\ %RDUG� %H\RQG WKH
+RUL]RQ� 8VLQJ )RUHVLJKW WR 3URWHFW WKH (QYLURQPHQWDO )XWXUH� (3$�6$%�(&����
��� �-DQXDU\ ������ DW �� ���

��� /DFKHV LV D OHJDO WHUP WKDW PHDQV WKDW D SDUW\ KDV ZDLWHG WRR ORQJ WR DVVHUW LWV
ULJKWV DQG WKDW D FRXUW ZLOO WKHUHIRUH QRW FRQVLGHU WKHP LQ UHVROYLQJ D GLVSXWH�

��� 7KRPDV -HIIHUVRQ WR -DPHV 0DGLVRQ� 6HSWHPEHU �� �����

��� �� &)5 �� ���������� �� )HG� 5HJ� ����� ������� �� )HG� 5HJ� ����� ������
�4XHVWLRQ �� ZLWKGUDZQ��

��� �� 8�6�&� � �����

��� �� 8�6�&� � �����

��� &RXQFLO RQ (QYLURQPHQWDO 4XDOLW\� (QYLURQPHQWDO 4XDOLW\� ������������

��� �� 8�6�&� � ��������,��

��� 6HH 6� 1RYLFN HW DO� �HGV�� /DZ RI (QYLURQPHQWDO 3URWHFWLRQ � ����>�@>D@ ������
XSGDWHG DQQXDOO\� ��,QGLFHV� RI HQYLURQPHQWDO VWDWXV DQG FRQGLWLRQV XVHIXO
EHFDXVH DOWKRXJK VFLHQWLVWV PD\ EH OLPLWHG LQ WKHLU DELOLW\ WR SUHGLFW RXWFRPHV� WKH\
PD\ QHYHUWKHOHVV EH DEOH WR UHFRPPHQG SUHIHUUHG DSSURDFKHV��

��� 6HH 8�6� (QYLURQPHQWDO 3URWHFWLRQ $JHQF\� 3URSRVHG (QYLURQPHQWDO *RDOV
IRU $PHULFD :LWK %HQFKPDUNV IRU WKH <HDU ����� (3$�����'������� �)HEUXDU\
����� �'UDIW�� 7KH GDWD FROOHFWLRQ PHFKDQLVPV QHHGHG WR DVVHVV SURJUHVV LQ WKHVH
DUHDV DUH DOUHDG\ LQ SODFH�

��� �6XVWDLQDEOH GHYHORSPHQW� PHDQV GHYHORSPHQW WKDW PHHWV WKH QHHGV RI WKH
SUHVHQW JHQHUDWLRQ ZLWKRXW FRPSURPLVLQJ WKH DELOLW\ RI IXWXUH JHQHUDWLRQV WR PHHW
WKHLU RZQ QHHGV� :RUOG &RPPLVVLRQ RQ (QYLURQPHQW DQG 'HYHORSPHQW� 2XU
&RPPRQ )XWXUH �������

��� :DOWHU &RUVRQ� $Q ,QYHQWRU\ RI /RFDO DQG 5HJLRQDO 3URJUDPV 8VLQJ *RDOV
DQG ,QGLFDWRUV WR 'HILQH DQG 0HDVXUH 4XDOLW\ RI /LIH� 3URJUHVV� DQG 6XVWDLQDELOLW\
DW WKH &LW\� &RXQW\� DQG 6WDWH /HYHO� �*OREDO 7RPRUURZ &RDOLWLRQ� ������



��

��� ,G�

��� 8�6� (QYLURQPHQWDO 3URWHFWLRQ $JHQF\� 6FLHQFH $GYLVRU\ %RDUG� %H\RQG WKH
+RUL]RQ� 8VLQJ )RUHVLJKW WR 3URWHFW WKH (QYLURQPHQWDO )XWXUH� (3$�6$%�(&����
��� �-DQXDU\ ������ DW ���



��

&KDSWHU�,9

:K\�,VQ
W�1(3$�:RUNLQJ

7KLV�:D\"

,W�LV�QRZ�D�FRPPRQSODFH�WKDW�WKH�FRXUWV�KDYH�DEULGJHG�1(3$��UHGXFLQJ�LW

WR�D�PHUH�SURFHGXUDO�UHTXLUHPHQW����VSHFLILFDOO\��WKH�UHTXLUHPHQW�LQ����������&���WKDW

DQ�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW�EH�SUHSDUHG�DQG�FRQVLGHUHG�EHIRUH�FHUWDLQ

IHGHUDO�DJHQF\�GHFLVLRQV�DUH�PDGH��7KLV�YLHZ�RI�1(3$�LV�FRPSOHWHO\�ZURQJ�

7KH�RQO\�OLPLWDWLRQ�LPSRVHG�E\�WKH�MXGLFLDO�GHFLVLRQV�LV�WKDW�WKH�FRXUWV�KDYH

QRW�HQIRUFHG�DJDLQVW�XQZLOOLQJ�DJHQFLHV�UHTXLUHPHQWV�RWKHU�WKDQ�WKH�(,6

SURYLVLRQV���7KH�6XSUHPH�&RXUW�KDV�VDLG�

2QFH�DQ�DJHQF\�KDV�PDGH�D�GHFLVLRQ�VXEMHFW�WR�1(3$
V�SURFHGXUDO

UHTXLUHPHQWV��WKH�RQO\�UROH�IRU�D�FRXUW�LV�WR�LQVXUH�WKDW�WKH�DJHQF\�KDV�FRQVLGHUHG

WKH�HQYLURQPHQWDO�FRQVHTXHQFHV��LW�FDQQRW�LQWHUMHFW�LWVHOI�ZLWKLQ�WKH�DUHD�RI

GLVFUHWLRQ�RI�WKH�H[HFXWLYH����

:KLOH�WKHVH�MXGLFLDO�GHFLVLRQV�OLPLW�WKH�FRXUWV
�DELOLW\�WR�RYHUWXUQ�DJHQF\

GHFLVLRQV�RQ�WKH�EDVLV�RI�1(3$
V�SURYLVLRQV��WKH\�GR�QRW�DEURJDWH�WKH�RWKHU

FRPPDQGV�RI�WKH�ODZ�LWVHOI����FRPPDQGV�GLUHFWHG�DW�WKH�DJHQFLHV�DQG�WKH�3UHVLGHQW�

7KH�IDFW�WKDW�&RQJUHVV�HQDFWHG�DQG�WKH�3UHVLGHQW�VLJQHG�1(3$�PHDQV�WKDW�WKH

FRPPDQGV�FRQWDLQHG�WKHUHLQ�PXVW�EH�DGKHUHG�WR�DV�WKH�FRPPDQGV�RI�WKH�UHSXEOLF

H[SUHVVHG�WKURXJK�LWV�UHSUHVHQWDWLYH�LQVWLWXWLRQV��7KH\�DUH�QRW�VLPSO\�H[SUHVVLRQV�RI

RSLQLRQ��OHWWHUV�WR�WKH�HGLWRU��RU�SHWLWLRQV�VHHNLQJ�WKH�IDYRU�RI�IHGHUDO�RIILFLDOV��

7KHUH�DUH��LQ�IDFW��PDQ\�ODZV�RQ�WKH�ERRNV�WKDW�FDQQRW�EH�HQIRUFHG�E\

LQMXQFWLRQV�LQ�FRXUW��EXW�WKDW�QHYHUWKHOHVV�SURYLGH�DIILUPDWLYH�GLUHFWLRQ�WR�WKH

FRQGXFW�RI�IHGHUDO�RIILFHUV��7KH�$GPLQLVWUDWLYH�3URFHGXUH�$FW�LWVHOI�UHFRJQL]HV�WKDW

PDQ\�ILQDO�JRYHUQPHQWDO�DFWLRQV�SUHVFULEHG�E\�ODZ�DUH�QRW�VXEMHFW�WR�MXGLFLDO�UHYLHZ

���VSHFLILFDOO\��ZKHUH��VWDWXWHV�SUHFOXGH�MXGLFLDO�UHYLHZ��RU���DJHQF\�DFWLRQ�LV�



��

FRPPLWWHG�WR�DJHQF\�GLVFUHWLRQ�E\�ODZ�����(YHQ�SDUWV�RI�WKH�8�6��&RQVWLWXWLRQ�IDOO

LQWR�WKLV�FDWHJRU\�RI�ODZ��)RU�H[DPSOH��$UWLFOH�,9������JXDUDQWHHV�WR�HYHU\�VWDWH�D

�UHSXEOLFDQ�IRUP�RI�JRYHUQPHQW����$OWKRXJK�QR�FRXUW�KDV�HYHU�KHOG�WKLV�WR�EH�D

MXGLFLDOO\�HQIRUFHDEOH�REOLJDWLRQ��LW�UHPDLQV�WKH�ODZ�RI�WKH�ODQG�DQG�PXVW�EH�IROORZHG

E\�WKH�IHGHUDO�JRYHUQPHQW�DQG�LWV�RIILFHUV��

7R�WUHDW�D�VWDWXWRU\�REOLJDWLRQ�DV�QRQ�ELQGLQJ�XQOHVV�D�FRXUW�FDQ�RUGHU�D

JRYHUQPHQW�RIILFLDO�WR�FRPSO\����RU�WDNH�DZD\�OLEHUW\�DQG�SURSHUW\�LI�RQH�GRHV�QRW���

PRFNV�WKH�&RQVWLWXWLRQDO�REOLJDWLRQ�RI�WKH�3UHVLGHQW�WR��WDNH�&DUH�WKDW�WKH�/DZV�EH

IDLWKIXOO\�H[HFXWHG�����6XFK�D�FUDEEHG�YLHZ�RI�1(3$
V�DXWKRULW\�LPSOLHV�WKDW�WKRVH

FKDUJHG�ZLWK�FDUU\LQJ�RXW�WKH�ODZ�DUH�IUHH�WR�HYDGH�ZKDW�FDQQRW�EH�FRPSHOOHG����WKDW

WKH�3UHVLGHQW�DQG�WKH�H[HFXWLYH�EUDQFK�DUH�SUHVXPHG�WR�DFW�OLNH�-XVWLFH�2OLYHU

:HQGHOO�+ROPHV
V�K\SRWKHWLFDO��EDG�PDQ��ZKR�FDUHV�IRU�QRWKLQJ�LQ�RUGHULQJ�KLV

DIIDLUV�EXW�WKH�SURVSHFW�RI�SXQLVKPHQW���$V�&(4
V�ORQJ�WLPH�JHQHUDO�FRXQVHO�KDV

QRWHG��WKLV�YLHZ�LV�SODLQO\�LQFRUUHFW��1(3$��VKH�ZURWH���UHPDLQV�ODZ�WKDW�WKH

3UHVLGHQW�LV�VZRUQ�WR�XSKROG���

0RUHRYHU��HYHQ�LI�RQH�ZHUH�WR�WDNH�WKH�YLHZ�WKDW�RQO\�VDQFWLRQV�PDNH�D�ODZ

�OHJDO��LQ�FKDUDFWHU��WKHUH�DUH�RWKHU�FRQVHTXHQFHV�WKDQ�RUGHUV�E\�WKH�MXGLFLDO�EUDQFK�

)RU�H[DPSOH��DQ�RIILFLDO
V�IDLOXUH�WR�IROORZ�WKH�GLFWDWHV�RI�ODZ����HYHQ�ZKHUH�QRW

HQIRUFHDEOH�E\�FRXUW�RUGHU����PD\�SURYLGH�D�EDVLV�IRU�GLVFLSOLQH�RU�GLVPLVVDO�IURP

IHGHUDO�VHUYLFH�

8QIRUWXQDWHO\��DSDUW�IURP�HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW����ZKLFK�KDV

EHHQ�LQWHJUDWHG�LQWR�DJHQF\�SURFHGXUHV�DQG�ZKLFK�KDV�VHUYHG�DV�1(3$
V�JUHDW

H[SRUW�WR�WKH�QDWLRQV�RI�WKH�ZRUOG������IHGHUDO�DJHQFLHV�KDYH�VXEVWDQWLDOO\�QHJOHFWHG

1(3$��3DUW�RI�WKLV�QHJOHFW�LV�GXH�WR�DQ�XQGHUVWDQGDEOH�IRFXV�RQ�NHHSLQJ�WKH

DJHQFLHV�RXW�RI�FRXUW��%XW�SDUW�RI�LW��WRR��LV�GXH�WR�WKH�DEVHQFH�RI�DQ\�IRFXV�E\�WKH

3UHVLGHQW�DQG�WKH�&RQJUHVV�RQ�WKH�PDLQ�SURYLVLRQV�RI�WKLV�ODZ��

(YHQ�D�VWXG\�FRPPLVVLRQHG�E\�WKH�&RXQFLO�RQ�(QYLURQPHQWDO�4XDOLW\

UHFHQWO\�PLVVHG�WKH�SRLQW��,Q�������WKH�&(4�UHOHDVHG�D�FRQWUDFWRU
V�GLDJQRVLV�RI

ZHDNQHVVHV�LQ�1(3$�LPSOHPHQWDWLRQ��LQFOXGLQJ�WKH�IROORZLQJ�SUHOLPLQDU\�ILQGLQJ�



��

�� �� 8�6�&� � ��������&��

�� 7KH FRXUWV KDYH OLPLWHG WKHLU UHYLHZ WR VXEVHFWLRQV �������&� 	 �'�� �� 8�6�&�
�� ��������&� 	 �'�� 2QH FRXUW GLG LQGHSHQGHQWO\ DSSO\ � �������(�� 7ULQLW\
(SLVFRSDO 6FKRRO &RUS� Y� 5RPQH\� ��� )� �G �� ��G &LU� ������ ODWHU UHYHUVHG RQ
RWKHU JURXQGV� 6WU\FNHU
V %D\ 1HLJKERUKRRG &RXQFLO� ,QF� Y� .DUOHQ� ��� 8�6� ���
������� ,W PD\ EH WKDW RWKHU SRUWLRQV RI 1(3$ FDQ VXSSRUW MXGLFLDO UHOLHI� 6HH�
H�J�� 1LFKRODV &� <RVW� �1(3$
V 3URPLVH � 3DUWLDOO\ )XOILOOHG�� �� (QYWO� /� ����
��� ������ ��7KH MXGLFLDO HQIRUFHPHQW RI VHFWLRQ ������ UHPDLQV DQG KROGV WKH
XQILOOHG SURPLVH RI 1(3$����

�� 6WU\FNHU
V %D\ 1HLJKERUKRRG &RXQFLO� ,QF� Y� .DUOHQ� ��� 8�6� ���� ������
������ �FLWDWLRQ RPLWWHG� �HPSKDVLV VXSSOLHG�� 6HH DOVR 5REHUWVRQ Y� 0HWKRZ
9DOOH\ &LWL]HQV &RXQFLO� ��� 8�6� ���� ��� ������� �2WKHU VWDWXWHV PD\ LPSRVH
VXEVWDQWLYH HQYLURQPHQWDO REOLJDWLRQV RQ IHGHUDO DJHQFLHV� EXW 1(3$ PHUHO\
SURKLELWV XQLQIRUPHG �� UDWKHU WKDQ XQZLVH �� DJHQF\ DFWLRQ�� 7KLV HPSKDVLV RQ
ZKDW 1(3$ �SURKLELWV� UHIOHFWV WKH FRXUW
V FRQFHUQ ZLWK LGHQWLI\LQJ REOLJDWLRQV
WKDW FDQ VHUYH DV WKH EDVLV IRU LQMXQFWLYH UHOLHI� 6HH DOVR 9HUPRQW <DQNHH 1XFOHDU
3RZHU &RUS� Y� 1DWXUDO 5HVRXUFHV 'HIHQVH &RXQFLO� ��� 8�6� ���� ���
��������1(3$ GRHV VHW IRUWK VLJQLILFDQW VXEVWDQWLYH JRDOV IRU WKH 1DWLRQ� EXW LWV
PDQGDWH WR WKH DJHQFLHV LV HVVHQWLDOO\ SURFHGXUDO���� 7KLV VWDWHPHQW ZDV LWVHOI
RELWHU GLFWXP E\ WKH FRXUW� ��$OO WKLV OHDGV XV WR PDNH VRPH IXUWKHU REVHUYDWLRQV
RI UHOHYDQFH WR WKLV FDVH����� ��� 8�6� DW ����

�� &I� 3XEOLF &LWL]HQ Y� 8QLWHG 6WDWHV 7UDGH 5HSUHVHQWDWLYH� � )� �G ���� ��� �'�&�
&LU� ����� �5DQGROSK� -� FRQFXUULQJ�� �2I FRXUVH� WKHUH LV D ELJ GLIIHUHQFH EHWZHHQ
VD\LQJ WKDW $3$ UHYLHZ LV XQDYDLODEOH DQG VD\LQJ WKDW RIILFLDOV GR QRW KDYH WR
FRPSO\ ZLWK 1(3$����

1(3$
V�SULQFLSDO�SXUSRVHV�DUH�SKLORVRSKLFDO��DQG�UHDFK�EH\RQG�WKH�FDSDELO�

LW\�RI�WKH�FRXUWV�RU�WKH�DGPLQLVWUDWLYH�SURFHVV�WR�HQIRUFH�RU�DFKLHYH���

7KLV�LV�WKH�VKHHUHVW�QRQVHQVH��1(3$
V�SXUSRVHV�DUH�QRW�SKLORVRSKLFDO��EXW

VXEVWDQWLYH����$QG�1(3$
V�SXUSRVHV�DUH�LQ�QR�ZD\�EH\RQG�WKH��FDSDELOLW\�RI���WKH

DGPLQLVWUDWLYH�SURFHVV�WR�HQIRUFH�RU�DFKLHYH����7KHUH�KDV�VLPSO\�EHHQ�QR�DWWHPSW�WR

FUHDWH�RU�LPSOHPHQW�DQ�DGPLQLVWUDWLYH�SURFHVV�WKDW�ZRXOG�PDNH�WKHVH�SRUWLRQV�RI

1(3$�FHQWUDO�WR�DJHQF\�GHFLVLRQPDNLQJ�

7KH�3UHVLGHQW�RU�WKH�KHDGV�RI�H[HFXWLYH�DJHQFLHV�FRXOG�HDVLO\�GHYLVH

SURFHVVHV�WR�HQVXUH�WKDW�1(3$
V�FDOO�IRU�LQWHUGLVFLSOLQDULW\��LWV�HPSKDVLV�RQ�WKH

IXWXUH��LWV�VL[�REMHFWLYHV�IRU�IHGHUDO�SROLF\��DQG�LWV�XVH�DV�DQ�DIILUPDWLYH�DXWKRULW\�DUH

LQWHJUDWHG�LQWR�WKH�SURFHVVHV�WKDW�DJHQF\�GHFLVLRQPDNHUV�IROORZ��7KH�IROORZLQJ

FKDSWHU�VKRZV�VRPH�RI�WKH�ZD\V�LQ�ZKLFK�WKLV�PD\�EH�EURXJKW�DERXW�

(QGQRWHV
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�� � 8�6�&� � ����D��

�� 6HH 1HZ <RUN Y� 8QLWHG 6WDWHV� ��� 6� &W� ���� �������

�� 8�6� &RQVW� $UWLFOH ,,� � ��

�� �,I \RX ZDQW WR NQRZ WKH ODZ DQG QRWKLQJ HOVH� \RX PXVW ORRN DW LW DV D EDG
PDQ� ZKR FDUHV RQO\ IRU WKH PDWHULDO FRQVHTXHQFHV ZKLFK VXFK NQRZOHGJH HQDEOHV
KLP WR SUHGLFW� QRW DV D JRRG RQH� ZKR ILQGV KLV UHDVRQV IRU FRQGXFW� ZKHWKHU
LQVLGH WKH ODZ RU RXWVLGH RI LW� LQ WKH YDJXHU VDQFWLRQV RI FRQVFLHQFH�� 2� :�
+ROPHV� -U�� �7KH 3DWK RI WKH /DZ�� �� +DUY� /� 5HY� ������� �������

�� 'LQDK %HDU� �8VLQJ WKH 1DWLRQDO (QYLURQPHQWDO 3ROLF\ $FW WR 3URWHFW %LRORJLFDO
'LYHUVLW\�� � 7XODQH (QYWO� /� -� ��� �� �������

��� 1LFKRODV $� 5RELQVRQ� �(QYLURQPHQWDO ,PSDFW $VVHVVPHQW $EURDG��
&RQIHUHQFH IRU )HGHUDO $JHQF\ 3HUVRQQHO RQ 7KH 1DWLRQDO (QYLURQPHQWDO 3ROLF\
$FW� 7RGD\
V /DZ IRU WKH )XWXUH� 8�6� 'HSDUWPHQW RI 6WDWH� :DVKLQJWRQ� '�&�
�6HSWHPEHU ��� ������

��� ,QIRUPDWLRQ 3DSHU� &(4 (IIHFWLYHQHVV 6WXG\ RI WKH 1DWLRQDO (QYLURQPHQWDO
3ROLF\ $FW � 6HFWLRQ ���� S� � �-XO\ ������ &(4 KDV VXEVHTXHQWO\ DIILUPHG WKDW WKLV
SDSHU� SUHSDUHG E\ RQH RI LWV FRQWUDFWRUV� GRHV QRW UHSUHVHQW WKH SRVLWLRQ RI WKH
&RXQFLO� 3HUVRQDO FRPPXQLFDWLRQ� 5D\ &ODUN WR DXWKRU� $XJXVW �����

��� �&RQWUDU\ WR HUURQHRXV� EXW DOO WRR FRPPRQ LPSUHVVLRQV� WKH SXUSRVH RI
1(3$ ZDV QRW WKH UHJXODWLRQ RI SROOXWLRQ QRU WKH SUHSDUDWLRQ RI HQYLURQPHQWDO
LPSDFW VWDWHPHQWV� 7KH SXUSRVH RI 1(3$� DV WKH $FW GHFODUHV� ZDV WR DGRSW D
QDWLRQDO SROLF\ IRU WKH HQYLURQPHQW ZLWKLQ WKH FRQWH[W RI WKH SODQHWDU\ ELRVSKHUH��
/\QWRQ .� &DOGZHOO� �1(3$ 5HYLVLWHG� $ &DOO IRU D &RQVWLWXWLRQDO $PHQGPHQW�� �
(QYLURQPHQWDO )RUXP� 1R� �� DW �� �1RY��'HF� ������



��

&KDSWHU�9

8VLQJ�7KLV�/HJDF\

$GYDQFLQJ�WKH�ODZ�LV�RIWHQ�DQ�H[HUFLVH�LQ�LQWHUSUHWLYH�DUFKHRORJ\��$�VRFLHW\

RIWHQ�GRHVQ
W�XQGHUVWDQG�ZKDW�LW�KDV�XQWLO�LW�ORRNV�DW�DQ�ROG�ODZ�LQ�D�QHZ�ZD\��)RU

H[DPSOH��D�FDUHIXO�UH�UHDGLQJ�RI�WKH������5HIXVH�$FW��LQ������EHFDPH�WKH�EDVLV�IRU�D

ZKROH�QHZ�DSSURDFK�WR�IHGHUDO�FRQWURO�RI�ZDWHU�SROOXWLRQ���RQH�WKDW�OHG�GLUHFWO\�WR

WKH������&OHDQ�:DWHU�$FW���6LPLODUO\��LQ�WKH�����V��WKRVH�UHVLVWDQW�WR�HQYLURQPHQWDO

DQG�VRFLDO�UHJXODWLRQ�UHGLVFRYHUHG�WKH�)LIWK�$PHQGPHQW
V�OLPLWDWLRQ�RQ�WKH�WDNLQJ

RI�SULYDWH�SURSHUW\�IRU�SXEOLF�XVH�ZLWKRXW�MXVW�FRPSHQVDWLRQ��

%XW�WKHVH�LOOXVWUDWLYH�FDVHV�DUH�IDU�PRUH�RI�D�VWUHWFK�WKDQ�WKH�UHGLVFRYHU\�RI

1(3$��,QGHHG��WKH\�UHTXLUHG�D�XVH�RI�ODZ�LQ�D�PDQQHU�SUREDEO\�QRW�IRUHVHHQ�E\�WKH

ODZ
V�RULJLQDWRUV��,Q�FRQWUDVW��1(3$�ZDV�GHVLJQHG�WR�GR�SUHFLVHO\�ZKDW�WKH�WKLV

UHSRUW�KDV�LGHQWLILHG����SURYLGH�QHZ�DXWKRULW\�DQG�LQFOXGH�WKH�IXWXUH�LQ�GHFLVLRQV

DERXW�WKH�SUHVHQW�

7KH�UHVWRUDWLRQ�RI�1(3$�WKURXJK�XQGHUVWDQGLQJ�LW�DV�D�JUDQW�RI�DXWKRULW\

DQG�DV�D�ODZ�FRPSHOOLQJ�D�IRFXV�RQ�WKH�IXWXUH�LV�WLPHO\��1RW�RQO\�GRHV�WKH�8QLWHG

6WDWHV�QHHG�VXFK�D�WRRO�WR�IXOILOO�LWV�FRPPLWPHQWV�WR�WKH�QDWLRQV�RI�WKH�ZRUOG�XQGHU

$JHQGD�����VLJQHG�DW�5LR�GH�-DQHLUR�LQ�������EXW�DOVR�IHGHUDO�RIILFLDOV�QHHG�ZD\V�WR

EUHDN�RXW�RI�WKH�FRQVWUDLQWV�RI�QDUURZ��LVVXH�GULYHQ�SURJUDPV�XVLQJ�EURDGHU

SHUVSHFWLYHV��7KH��UHLQYHQWLRQ��RI�JRYHUQPHQW�UHTXLUHV�IOH[LELOLW\��WKH�H[HUFLVH�RI

GLVFUHWLRQ��DQG�WKH�DELOLW\�WR�DGGUHVV�QHZ�FKDOOHQJHV�ZLWKRXW�FRQVWDQWO\�FKDQJLQJ

VWDWXWRU\�GLUHFWLRQV��,Q�WKLV�FRQWH[W��1(3$�FDQ�KHOS�E\�

��&XWWLQJ�WKURXJK�SUREOHPV�RI�FRRSHUDWLRQ�DPRQJ�IHGHUDO�DQG�QRQIHGHUDO

HQWLWLHV�E\�DXWKRUL]LQJ�FROODERUDWLRQ��

��2IIHULQJ�D���REMHFWLYH�SDUDGLJP�IRU�GHFLVLRQV��QRW�OLPLWHG�WR�ULVN

DVVHVVPHQW�RU�UHJXODWRU\�LPSDFW�DQDO\VLV����



��

��3URYLGLQJ�D�ZD\�WR�GHDO�ZLWK�WKH�LQWHUQDWLRQDO�LPSOLFDWLRQV�RI�8�6�

GHFLVLRQV�DQG�LQWHUQDWLRQDO�FRRSHUDWLRQ���DQG

��3URYLGLQJ�DXWKRULW\�WR�WUDFN�DQG�UHSRUW�RQ�LQGLFDWRUV�RI�VXVWDLQDELOLW\��

7KHUH�DUH�QXPHURXV�SUDFWLFDO�ZD\V�WR�LQWHJUDWH�WKLV�SURSHU�XQGHUVWDQGLQJ�RI

1(3$�LQWR�SUDFWLFH��7KH\�LQFOXGH�WUHDWLQJ�1(3$�DV�VHOI�LPSOHPHQWLQJ��LVVXLQJ�D

3UHVLGHQWLDO�H[HFXWLYH�RUGHU��LVVXLQJ�DGGLWLRQDO�&(4�UHJXODWLRQV��UHO\LQJ�RQ�DJHQF\�

VSHFLILF�PHFKDQLVPV��DQG�LQYROYLQJ�WKH�&RQJUHVV��

1(3$�$6�6(/)�,03/(0(17,1*

$JHQFLHV�DQG�PHPEHUV�RI�WKH�MXGLFLDU\�FRXOG�WDNH�VHULRXVO\�WKH�SURYLVLRQV

RI�1(3$�WKDW�PDNH�LW�D�UXOH�IRU�LQWHUSUHWDWLRQ�DQG�DGPLQLVWUDWLRQ�RI�VWDWXWRU\

FRPPDQGV��6XFK�UXOHV�RI�LQWHUSUHWDWLRQ�DUH�QRW�XQLTXH�WR�1(3$��

5XOHV�RI�LQWHUSUHWDWLRQ�DUH�RIWHQ�OHJLVODWLYHO\�SUHVFULEHG��)RU�H[DPSOH��HYHU\

WLPH�&RQJUHVV�HQDFWV�D�VHYHUDELOLW\�FODXVH��LW�GLUHFWV�WKH�FRXUWV�KRZ�WR�LQWHUSUHW�LWV

ODZV��6LPLODUO\��OHJLVODWLYH�FODXVHV�OLNH��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��GLUHFW�DJHQFLHV

DQG�FRXUWV�QRW�WR�DSSO\�WKH�FRPPRQ�ODZ�SULQFLSOH�RI�H[SUHVVLR�XQLXV�HVW�H[FOXVLR

DOWHULXV���(YHQ�PRUH�GLUHFW�VWDWHPHQWV�DERXW�VWDWXWRU\�LQWHUSUHWDWLRQ�DQG

DGPLQLVWUDWLRQ�RFFXU�LQ�VWDWXWHV��)RU�H[DPSOH��WKH�5DFNHWHHULQJ�,QIOXHQFHG�&RUUXSW

2UJDQL]DWLRQV��5,&2��$FW�GLUHFWV���7KH�SURYLVLRQV�RI�WKLV�WLWOH�VKDOO�EH�OLEHUDOO\

FRQVWUXHG�WR�HIIHFWXDWH�LWV�UHPHGLDO�SXUSRVHV������

1(3$��DV�D�VHOI�GHVFULEHG��VXSSOHPHQWDU\��DXWKRULW\���WKDW�VD\V��WKH

SROLFLHV��UHJXODWLRQV��DQG�SXEOLF�ODZV�RI�WKH�8QLWHG�6WDWHV�VKDOO�EH�LQWHUSUHWHG�DQG

DGPLQLVWHUHG�LQ�DFFRUGDQFH�ZLWK�WKH�SROLFLHV�VHW�IRUWK�LQ�WKLV�$FW�����SURYLGHV�D�UXOH�IRU

MXGJHV�DQG�DGPLQLVWUDWRUV�WR�XVH�LQ�FRQVWUXLQJ�WKH�RWKHU�ODZV�RI�WKH�ODQG��

7KH�UXOH�SURYLGHG�E\�1(3$�LGHQWLILHV�VL[�REMHFWLYHV�DV�D�FKHFNOLVW�IRU

DJHQF\�GHFLVLRQPDNLQJ��7KLV�SRUWLRQ�RI�1(3$�LV�VHOI�LPSOHPHQWLQJ��DOWKRXJK

DJHQFLHV�PD\�GHVLJQ�SURFHVVHV�WR�HQVXUH�WKDW�WKH�FKHFNOLVW�LV��LQ�IDFW��XVHG

FRQVLVWHQWO\�



��

35(6,'(17,$/�(;(&87,9(�25'(5

7KH�PRVW�GLUHFW�DSSURDFK�WR�UHDOL]LQJ�WKH�SRWHQWLDO�RI�1(3$�ZRXOG�EH�D

3UHVLGHQWLDO�H[HFXWLYH�RUGHU�GLUHFWLQJ�DJHQFLHV�WR�XVH�1(3$�DV�D�JUDQW�RI�DXWKRULW\

DQG�WR�LQWHJUDWH�WKH�GHFLVLRQPDNLQJ�REMHFWLYHV�LQWR�WKHLU�DFWLYLWLHV��7KH�SXUSRVH�RI

DQ�H[HFXWLYH�RUGHU�LV�WR�HQVXUH�WKDW�H[HFXWLYH�DJHQFLHV�DUH�FDUU\LQJ�RXW�WKHLU

VWDWXWRULO\�SUHVFULEHG�GXWLHV�LQ�D�ZD\�WKDW�UHIOHFWV�WKH�3UHVLGHQW
V�JRDOV����([HFXWLYH

RUGHUV�KDYH�EHHQ�XVHG��IRU�H[DPSOH��WR�DVVLJQ�UHVSRQVLELOLW\�IRU�HQYLURQPHQWDO

SURJUDPV����([HFXWLYH�RUGHUV�ZHUH�XVHG�WR�LPSOHPHQW�WKH�UHGLVFRYHUHG�PDQGDWHV�RI

WKH������5HIXVH�$FW���

7KH�H[HFXWLYH�RUGHU�LV�D�KRZ�WR�GLUHFWLYH��,Q�UHFHQW�\HDUV�H[HFXWLYH�RUGHUV

KDYH�SUHVFULEHG�SURFHGXUHV�IRU�FRQVLGHULQJ�FRVWV�DQG�EHQHILWV����IRU�DGGUHVVLQJ

HQYLURQPHQWDO�MXVWLFH�FRQFHUQV����IRU�SURPRWLQJ�ZDVWH�SUHYHQWLRQ�DQG�UHF\FOLQJ�LQ

IHGHUDO�SURFXUHPHQW����DQG�IRU�IHGHUDO�FRPSOLDQFH�ZLWK�ULJKW�WR�NQRZ�ODZV�DQG

SROOXWLRQ�SUHYHQWLRQ�UHTXLUHPHQWV���

,W�LV�XQGRXEWHGO\�WLPH�IRU�D�QHZ�1(3$�([HFXWLYH�2UGHU��,Q�������3UHVLGHQW

1L[RQ�LVVXHG�([HFXWLYH�2UGHU�������WR�DVVXUH�WKDW�IHGHUDO�DJHQFLHV�ZRXOG�FDUU\�RXW

WKHLU�WKHQ�QHZ�1(3$�REOLJDWLRQV����7KH�1L[RQ�RUGHU�GLUHFWHG�DJHQFLHV�WR��PRQLWRU�

HYDOXDWH��DQG�FRQWURO�RQ�D�FRQWLQXLQJ�EDVLV�WKHLU���DFWLYLWLHV�VR�DV�WR�SURWHFW�DQG

HQKDQFH�WKH�TXDOLW\�RI�WKH�HQYLURQPHQW���WR�GHYHORS�SURFHGXUHV��IRU�SURYLVLRQ�RI

WLPHO\�SXEOLF�LQIRUPDWLRQ���LQ�RUGHU�WR�REWDLQ�WKH�YLHZV�RI�LQWHUHVWHG�SDUWLHV���WR

�LQVXUH�WKDW�LQIRUPDWLRQ�UHJDUGLQJ�H[LVWLQJ�RU�SRWHQWLDO�HQYLURQPHQWDO�SUREOHPV�DQG

FRQWURO�PHWKRGV��LV�PDGH�DYDLODEOH��WR��H[FKDQJH�GDWD�DQG�UHVHDUFK�UHVXOWV��DQG

FRRSHUDWH�ZLWK�DJHQFLHV�RI�RWKHU�JRYHUQPHQWV�WR�IRVWHU�WKH�SXUSRVHV�RI�WKH�$FW��

DQG�WR��SURFHHG��LQ�FRRUGLQDWLRQ�ZLWK�RWKHU�DJHQFLHV��ZLWK�DFWLRQV�UHTXLUHG�E\

VHFWLRQ�����RI�WKH�$FW������

%XW�WKH�1L[RQ�2UGHU�GLG�QRW�XVH�1(3$�DV�D�JUDQW�RI�VXSSOHPHQWDO

DXWKRULW\��QRU�GLG�LW�H[SODLQ�WKDW�WKH�VL[�REMHFWLYHV�LQ�������DUH�REOLJDWRU\

FRPSRQHQWV�RI�DOO�IHGHUDO�SROLF\�GHFLVLRQV��$V�D�UHVXOW��WKH������2UGHU�FRPSOHWHO\

RYHUORRNHG�WKH�SUR�DFWLYH�DVSHFWV�RI�WKH�ODZ��LQFOXGLQJ�LWV�LPSOLFDWLRQV�IRU�VRFLDO

MXVWLFH�DQG�HFRQRPLF�GHYHORSPHQW�FRQVLVWHQW�ZLWK�HQYLURQPHQWDO�SURWHFWLRQ��$�QHZ

H[HFXWLYH�RUGHU�FRXOG�PDNH�WKHVH�OLQNV�H[SOLFLW�



��

7KH�3UHVLGHQW�FRXOG�LVVXH�DQ�H[HFXWLYH�RUGHU�ZLWK�IRXU�FRPSRQHQWV��

����7KH�RUGHU�FRXOG�UHTXLUH�DJHQF\�DGKHUHQFH�WR�WKH�VL[�1(3$�REMHFWLYHV�LQ

GHFLVLRQPDNLQJ��SRVVLEO\�EXLOGLQJ�LQ�D�UHYLHZ�UROH�IRU�&(4�OLNH�WKH�UROH�WKH

2IILFH�RI�0DQDJHPHQW�DQG�%XGJHW��20%��KDV�LQ�FOHDULQJ�SURSRVDOV�IRU

OHJLVODWLRQ�DQG�UHJXODWLRQV�

����7KH�RUGHU�FRXOG�HPSKDVL]H�WKH�XVH�RI�1(3$�DV�D�JUDQW�RI�DXWKRULW\�WR

WKH�DJHQFLHV�

����7KH�RUGHU�FRXOG�DXWKRUL]H�1(3$
V�XVH�DV�WKH�EDVLV�IRU�IHGHUDO

SDUWLFLSDWLRQ�LQ�VWDWH��ORFDO��SULYDWH��DFDGHPLF��DQG�RWKHU�QRQJRYHUQPHQWDO

SDUWQHUVKLSV�GHVLJQHG�WR�VROYH�VRFLDO�SUREOHPV�

����)LQDOO\��WKH�RUGHU�FRXOG�UHTXLUH�WKH�GHYHORSPHQW�DQG�PRQLWRULQJ�RI

LQGLFDWRUV���

7KH�UHFRPPHQGDWLRQV�RI�WKH�3UHVLGHQW
V�&RXQFLO�RQ�6XVWDLQDEOH�'HYHORS�

PHQW�ZLOO�QHHG�D�YHKLFOH�IRU�LPSOHPHQWDWLRQ��6XVWDLQDEOH�GHYHORSPHQW�UHVWV�XSRQ

WKUHH�IRXQGDWLRQV����HFRQRPLFV��HQYLURQPHQW��DQG�FRPPXQLWLHV��$OO�RI�WKHVH�DUH

FHQWUDO�WR�1(3$�DQG�UHIOHFWHG�LQ�LWV�SURYLVLRQV��$Q�H[HFXWLYH�RUGHU�JURXQGHG�LQ

1(3$�FRXOG�EH�WKH�EHVW�DSSURDFK�IRU�DVVXULQJ�LPSOHPHQWDWLRQ�RI�WKH�&RXQFLO
V

UHFRPPHQGDWLRQV�E\�IHGHUDO�DJHQFLHV�DQG�RIILFLDOV�

1(:�&281&,/�21�(19,5210(17$/

48$/,7<�5(*8/$7,216

7KH�&(4�KDV�QRW�LVVXHG�UHJXODWLRQV�RQ�1(3$�LPSOHPHQWDWLRQ�VLQFH������

HYHQ�WKRXJK�D�JUHDW�GHDO�RI�H[SHULHQFH�KDV�EHHQ�JDLQHG�VLQFH�WKDW�WLPH��0XFK�RI

1(3$�KDV�QHYHU�EHHQ�FRYHUHG�H[SOLFLWO\�E\�&(4�UHJXODWLRQV��0RUHRYHU��WKH�����

UHJXODWLRQV�ZHUH�H[SUHVVO\�FRQILQHG�WR�LPSOHPHQWLQJ����������RI�WKH�$FW��DQG�PRVW

RI�WKHP�GHDOW�ZLWK�WKH�HQYLURQPHQWDO�DVVHVVPHQW�HQYLURQPHQWDO�LPSDFW�VWDWHPHQW

SURFHVV���



��

1HZ�&(4�UHJXODWLRQV�FRXOG�HQOLVW�IHGHUDO�DJHQFLHV�LQ�WKH�LPSOHPHQWDWLRQ�RI

WKH�RWKHU�SURYLVLRQV�RI�1(3$��)RU�H[DPSOH��VXFK�UHJXODWLRQV�PLJKW�����UHTXLUH

DJHQF\�FRRSHUDWLRQ�LQ�WKH�FRPSLOLQJ�RI�GDWD�IRU�WUDFNLQJ�HQYLURQPHQWDO�LQGLFDWRUV�

DQG�����UHTXLUH�DJHQFLHV�WR�XVH�WKH�FKHFNOLVW�RI���1(3$�REMHFWLYHV�LQ

GHFLVLRQPDNLQJ��1HZ�&(4�UHJXODWLRQV�DOVR�PLJKW�UHTXLUH�DJHQFLHV�WR�LPSOHPHQW

1(3$
V�REMHFWLYHV�E\�VHOHFWLQJ�OHVV�GDPDJLQJ�DOWHUQDWLYHV�ZKHQ�PDNLQJ�GHFLVLRQV

RQ�SURMHFWV��LI�FRQVLVWHQW�ZLWK�DJHQF\�VWDWXWRU\�ODZV��2U�WKH\�PLJKW�UHTXLUH�WKH�XVH

RI�PLWLJDWLRQ�ZKHUH�IHDVLEOH�DQG�FRQVLVWHQW�ZLWK�VWDWXWRU\�ODZV��7KHVH�UHTXLUHPHQWV

FDQQRW�EH�FRPSHOOHG�E\�WKH�FRXUWV��EXW�FDQ�EH�DGRSWHG�E\�UHJXODWLRQ�DV�D�PDWWHU�RI

SROLF\�XQGHU�WKH�DXWKRULW\�RI�1(3$�

$�QXPEHU�RI�WKH�DJHQF\�LPSOHPHQWDWLRQ�RSWLRQV�GLVFXVVHG�EHORZ�FRXOG�DOVR

EH�VHW�IRUWK�LQ�QHZ�&(4�UHJXODWLRQV�

$*(1&<�,03/(0(17$7,21�237,216

1(3$�FRXOG�EH�XVHG�E\�LQGLYLGXDO�IHGHUDO�DJHQFLHV�WR�VHW�JRDOV�DQG�WR

HVWDEOLVK�SURFHGXUHV�WR�PHHW�WKRVH�JRDOV�LQ�GHFLVLRQPDNLQJ��)RU�H[DPSOH��FRQVLGHU

1(3$
V�FRPPDQG�WR��HQKDQFH�WKH�TXDOLW\�RI�UHQHZDEOH�UHVRXUFHV�DQG�DSSURDFK�WKH

PD[LPXP�DWWDLQDEOH�UHF\FOLQJ�RI�GHSOHWDEOH�UHVRXUFHV������-XVW�LPDJLQH�ZKDW�D�)RUHVW

6HUYLFH��RU�(3$��RU�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�SROLF\�EXLOW�RQ�WKLV�PLJKW

ORRN�OLNH��8QKHDUG�RI����\HW�UHTXLUHG�E\�ODZ�VLQFH�������6LPLODUO\�LQWHUHVWLQJ�UHVXOWV

ZRXOG�REWDLQ�LI�DJHQFLHV�ZHUH�WR�SXUVXH�SROLFLHV�WKDW��PDLQWDLQ��ZKHUHYHU�SRVVLEOH�

DQ�HQYLURQPHQW�ZKLFK�VXSSRUWV�GLYHUVLW\�DQG�YDULHW\�RI�LQGLYLGXDO�FKRLFH�����

3ROLFLHV�EXLOW�XSRQ�WKLV�SUHFHSW��IRU�H[DPSOH��FRXOG�SURYLGH�(3$�WKH�IOH[LELOLW\�LW

QHHGV�WR�VWUXFWXUH�YDULDEOH�FOHDQXS�VWDQGDUGV�RU�WR�HVWDEOLVK�DOWHUQDWLYH�SHUIRUPDQFH

DQG�GHVLJQ�VWDQGDUGV�EDVHG�RQ�FRPPXQLW\�RU�HFRV\VWHP�QHHGV�

$JHQFLHV�PLJKW�DOVR�FRQVLGHU�DGRSWLQJ�SURFHVV�RULHQWHG�WHVWV�WR�DVVXUH�WKDW

1(3$
V�REMHFWLYHV�DUH�EHLQJ�PHW��$JHQFLHV�FRXOG�DGRSW�WKH��FKHFNOLVW��RI

REMHFWLYHV�HQXPHUDWHG�LQ�������WR�DVVXUH�WKDW�GHFLVLRQV�DUH�EHLQJ�PDGH�ZLWK�IXOO

UHJDUG�WR�QDWLRQDO�SROLF\�REMHFWLYHV��DV�UHTXLUHG�E\�����������5HFDOO�WKDW�WKHVH�DUH����

UHVSRQVLELOLW\�IRU�WKH�IXWXUH������HQYLURQPHQWDO�HTXLW\������EHQHILFLDO�XVH��



��

����KLVWRULFDO��FXOWXUDO��DQG�ELRORJLFDO�GLYHUVLW\��DQG�LQGLYLGXDO�OLEHUW\������ZLGHVSUHDG

SURVSHULW\��DQG�����PDQDJHPHQW�IRU�TXDOLW\�DQG�FRQVHUYDWLRQ�

$OWHUQDWLYHO\��1(3$�LPSOHPHQWDWLRQ�PLJKW�EHQHILW�IURP�DJHQF\�XVH�RI

VRPH�YHUVLRQ�RI�WKH�WKUHH�SDUW�WHVW�GHYHORSHG�E\�WKH�3HQQV\OYDQLD�VWDWH�FRXUWV�LQ

3D\QH�Y��.DVVDE����7KDW�WHVW�KHOSV�DJHQFLHV�LPSOHPHQW�3HQQV\OYDQLD
V�HQYLURQPHQWDO

FRQVWLWXWLRQDO�DPHQGPHQW�SURWHFWLQJ�WKH�HQYLURQPHQW�DQG�LWV�UHVRXUFHV�IRU��DOO�WKH

SHRSOH��LQFOXGLQJ�JHQHUDWLRQV�\HW�WR�FRPH������7KH�GHFLVLRQPDNHU�PXVW�GHWHUPLQH���

����WKDW�WKH�SURSRVHG�DFWLRQ�IXOO\�FRPSOLHG�ZLWK�DOO�UXOHV�DQG�UHJXODWLRQV��

����WKDW�WKH�UHFRUG�GHPRQVWUDWHV�D��UHDVRQDEOH�HIIRUW�WR�UHGXFH

HQYLURQPHQWDO�LQFXUVLRQ�WR�D�PLQLPXP���DQG

����WKDW�WKH�HQYLURQPHQWDO�KDUP�IURP�WKH�SURSRVHG�DFWLRQ�GRHV�QRW��VR

FOHDUO\�RXWZHLJK�WKH�EHQHILWV��WKDW�WR�SURFHHG�IXUWKHU�ZRXOG�EH�DQ�DEXVH�RI

GLVFUHWLRQ���

7KLV�WHVW�LV�QRW�LQWUXVLYH��EXW�SURYLGHV�D�VLPSOH�ZD\���SDUWLFXODUO\�LQ�VWHSV

WZR�DQG�WKUHH���WR�LPSOHPHQW�PLQLPDO�FRPSOLDQFH�ZLWK�1(3$
V�FRPPDQGV��:KLOH

VXFK�D�WHVW�PLJKW�QRW�EH�DSSURSULDWH�IRU�MXGLFLDO�UHYLHZ����JLYHQ�WKH�FRXUWV


SURQRXQFHPHQWV�DERXW�1(3$
V�SURFHGXUDO�FKDUDFWHU����VXFK�D�WHVW�FRXOG�EH

DGRSWHG�DV�SDUW�RI�DQ�DJHQF\
V�DGPLQLVWUDWLYH�DSSURDFK�WR�DVVXULQJ�WKDW�1(3$
V

REMHFWLYHV�DUH�PHW�

$'237�$�&21*5(66,21$/�58/(

&RQJUHVV�FRXOG�DFW�WR�PDNH�1(3$�D�SDUW�RI�&RQJUHVVLRQDO�UHIRUP��)RU

H[DPSOH��&RQJUHVV�FRXOG�DGRSW�D�UXOH�DSSO\LQJ�WKH�1(3$�VWDQGDUGV�WR�OHJLVODWLRQ

GHYHORSHG�E\�&RQJUHVVLRQDO�FRPPLWWHHV��XVLQJ�DQ�DSSURDFK�LW�SLRQHHUHG�LQ�WKH�QHZ

8QIXQGHG�0DQGDWHV�5HIRUP�$FW��805$�����805$�UHTXLUHV�WKH�&RQJUHVVLRQDO

%XGJHW�2IILFH��&%2��WR�DQDO\]H�WKH�LPSOLFDWLRQV�RI�OHJLVODWLYH�SURSRVDOV�DQG

SURYLGHV�WKDW�LW�LV�QRW�LQ�RUGHU�IRU�HLWKHU�WKH�+RXVH�RU�WKH�6HQDWH�WR�FRQVLGHU�D�ELOO



��

�� �� 8�6�&� � ����

�� �� 8�6�&� �� ���������� 6HH 8QLWHG 6WDWHV Y� 6WDQGDUG 2LO &R�� ��� 8�6� ���

�������FRYHUV GLVFKDUJHV RI SROOXWDQWV�� ([HF� 2UGHU 1R� ������� �� )HG� 5HJ� ����
������� ([HF� 2UGHU 1R� ������� �� )HG� 5HJ� ����� ������ �HVWDEOLVKPHQW RI
UHJXODWRU\ SURJUDP��

�� 6HH &KDUOHV )ULHG� 2UGHU DQG /DZ� $UJXLQJ WKH 5HDJDQ 5HYROXWLRQ � $
)LUVWKDQG $FFRXQW ��� ������ ��7KH JUDQG SODQ ZDV WR PDNH JRYHUQPHQW SD\
FRPSHQVDWLRQ DV IRU D >)LIWK $PHQGPHQW@ WDNLQJ RI SURSHUW\ HYHU\ WLPH LWV
UHJXODWLRQV LPSLQJHG WRR VHYHUHO\ RQ D SURSHUW\ ULJKW���,I WKH JRYHUQPHQW ODERUHG
XQGHU VR VHYHUH DQ REOLJDWLRQ� WKHUH ZRXOG EH� WR VD\ WKH OHDVW� PXFK OHVV
UHJXODWLRQ���

�� )RU H[DPSOH� D QXPEHU RI IHGHUDO DJHQFLHV KDYH H[SUHVVHG FRQFHUQ WKDW WKH
)HGHUDO $GYLVRU\ &RPPLWWHH $FW �)$&$�� � 8�6�&� DSS� �� PD\ SURKLELW WKHP
IURP ZRUNLQJ RQ FRPPLWWHHV WRJHWKHU ZLWK QRQIHGHUDO SDUWLFLSDQWV� 7KH

XQOHVV�WKH�FRPPLWWHH�KDV�SXEOLVKHG�D�VWDWHPHQW�IURP�WKH�&%2�RQ�WKH�FRVWV�RI�DQ\

PDQGDWHV�LQ�WKH�ELOO���

,I�&RQJUHVV�WRRN�VHULRXVO\�WKH�VL[�1(3$�REMHFWLYHV��D�&(4�UHSRUW��OLNH�WKH

&%2�UHSRUW��FRXOG�EH�UHTXLUHG�RQ�OHJLVODWLYH�SURSRVDOV�RU�RQ�D�VSHFLILF�VXEVHW�RI

OHJLVODWLYH�SURSRVDOV�RULJLQDWLQJ�LQ�FRPPLWWHH����:KLOH�WKH�WLPH�PD\�QRW�EH�ULSH�

SROLWLFDOO\�VSHDNLQJ��IRU�&RQJUHVV�WR�WKLQN�DERXW�DSSO\LQJ�1(3$�REMHFWLYHV�WR�LWV

RZQ�DFWLRQV����WKLV�DSSURDFK�FRXOG�EH�HIIHFWLYH�LQ�LQIRUPLQJ�WKH�OHJLVODWLYH�EUDQFK�LQ

WKH�IXWXUH�

1(3$
6�5(1(:$/

1(3$�LV�DQ�LQYDOXDEOH�WRRO�WKDW��ZLWK�WKH�H[FHSWLRQ�RI�HQYLURQPHQWDO

LPSDFW�DVVHVVPHQW��KDV�EHHQ�XQMXVWO\�QHJOHFWHG�LQ�LWV�ILUVW�TXDUWHU�FHQWXU\��,W

SURYLGHV�D�FOHDU�VHW�RI�REMHFWLYHV�DQG�D�PDQGDWH�WR�IHGHUDO�RIILFLDOV��,W�SURYLGHV

DXWKRULW\�IRU�QHZ�W\SHV�RI�FRRSHUDWLRQ�DQG�D�ZD\�WR�OHQJWKHQ�WKH�WLPH�KRUL]RQ�IRU

GHFLVLRQPDNLQJ��,W�LV�D�WHPSODWH�IRU�VXVWDLQDEOH�GHYHORSPHQW��:H�PD\�QHHG�WR

SUDFWLFH�XVLQJ�WKLV�ODZ�LQ�RUGHU�WR�XVH�LW�ZHOO��EXW�OLNH�DQ\�ZHOO�PDGH�WKLQJ��LW�ZLOO

DFFHSW�VRPH�DZNZDUGQHVV�XQWLO�ZH�JDLQ�SURILFLHQF\��7R�WKH�FRQVHUYDWLRQLVW�VORJDQ

�UHGXFH��UHXVH��UHF\FOH��ZH�PLJKW�SURSHUO\�DGG����ZLWK�UHVSHFW�WR�1(3$����UHQHZ�

(QGQRWHV



��

8QIXQGHG 0DQGDWHV 5HIRUP $FW RI ���� �805$�� 3XE� /� 1R� ������ � ����E��
H[HPSWV PHHWLQJV RI IHGHUDO DQG VWDWH� ORFDO� RU WULEDO RIILFLDOV ZKHUH PHHWLQJV
UHODWH
WR WKH DGPLQLVWUDWLRQ RI IHGHUDOO\ HVWDEOLVKHG SURJUDPV WKDW VKDUH UHVSRQVLELOLWLHV�
1(3$ PD\ H[WHQG WKH UHDFK RI WKH H[HPSWLRQ WR PRVW IHGHUDO DFWLYLWLHV�
0RUHRYHU� )$&$ LWVHOI GRHV QRW DSSO\ WR PHHWLQJV ZLWK QRQIHGHUDO SDUWLFLSDQWV
ZKHUH WKH SXUSRVH LV QRW WR UHQGHU DGYLFH WR WKH IHGHUDO JRYHUQPHQW� 1(3$
V
SURYLVLRQV PD\ SURYLGH D EDVLV IRU VXFK PHHWLQJV ZKHUH LW LV FOHDU WKDW WKH UHDVRQV
DUH QRW SURYLVLRQ RI DGYLFH�

�� 6HH ([HF� 2UGHU 1R� ������ � &)5 ��� ������� ([HF� 2UGHU 1R� ������ � &)5
��� ������� 8QIXQGHG 0DQGDWHV 5HIRUP $FW RI ����� 3XE� /� 1R� ������ 7LWOH ,,
��TXDOLWDWLYH DQG TXDQWLWDWLYH DVVHVVPHQW RI WKH DQWLFLSDWHG FRVWV DQG EHQHILWV���

�� �� 8�6�&� � ��������)�� 7KLV VHFWLRQ ZDV DGGHG GXULQJ FRQIHUHQFH FRPPLWWHH
GHOLEHUDWLRQV RQ 1(3$� 6HQDWRU +HQU\ -DFNVRQ� WKH FKLHI VSRQVRU RI WKH ELOO�
H[SODLQHG WKDW WKH VHFWLRQ ZRXOG JLYH H[SUHVV �VWDWXWRU\ DXWKRULW\ WR DOO )HGHUDO
DJHQFLHV� WR HQJDJH LQ LQWHUQDWLRQDO FRRSHUDWLYH HIIRUWV� ��� &RQJ� 5HF� ������
����� ������ �VWDWHPHQW RI 6HQ� -DFNVRQ��

�� �� 8�6�&� �� ����� �����

�� 2WKHUV KDYH VXJJHVWHG WKDW VRPH DGGLWLRQDO IRUP RI ODZ PD\ EH QHFHVVDU\ IRU
DQ\RQH WR SD\ DWWHQWLRQ WR 1(3$� /\QWRQ .� &DOGZHOO� DXWKRU RI PXFK RI WKH
FRQWHQW RI 1(3$� KDV HYHQ VXJJHVWHG WKDW LWV SUHFHSWV EH UH�DGRSWHG DV D QHZ
FRQVWLWXWLRQDO DPHQGPHQW� 6HH /\QWRQ .� &DOGZHOO� �1(3$ 5HYLVLWHG� $ &DOO IRU
$ &RQVWLWXWLRQDO $PHQGPHQW�� � (QYLURQPHQWDO )RUXP ����� �1RY��'HF� ������
/\QWRQ .� &DOGZHOO� �$ &RQVWLWXWLRQDO /DZ IRU WKH (QYLURQPHQW� �� <HDUV :LWK
1(3$ ,QGLFDWHV WKH 1HHG�� �� (QYLURQPHQW ����� ����� �'HF� ������

�� 7KH H[SUHVVLRQ RI RQH WKLQJ �LQ D OHJDO SURYLVLRQ� LPSOLHV WKH H[FOXVLRQ RI RWKHUV
QRW H[SUHVVHG�

��� 5DFNHWHHULQJ ,QIOXHQFHG &RUUXSW 2UJDQL]DWLRQV $FW � ����D�� �� 8�6�&� � ����
QRWH�

��� �� 8�6�&� � �����

��� �� 8�6�&� � ��������

��� ([HFXWLYH RUGHUV FDQ DOVR FUHDWH QHZ ERGLHV WR DVVLVW WKH 3UHVLGHQW LQ FDUU\LQJ
RXW GXWLHV� $ UHFHQW H[HFXWLYH RUGHU HVWDEOLVKHG WKH 3UHVLGHQW
V &RXQFLO RQ
6XVWDLQDEOH 'HYHORSPHQW� DQG FKDUJHG LW ZLWK GHYHORSLQJ D VXVWDLQDEOH
GHYHORSPHQW VWUDWHJ\ IRU WKH QDWLRQ� ([HF� 2UGHU 1R� ������ �� )HG� 5HJ� �����
������� DV DPHQGHG E\ ([HF� 2UGHU 1R� ������ �� )HG� 5HJ� ������ (/5 $GPLQ�
0DW� ,, ����� ������� ,W VXSSODQWHG WKH 3UHVLGHQW
V &RPPLVVLRQ RQ
(QYLURQPHQWDO 4XDOLW\� HVWDEOLVKHG E\ ([HF� 2UGHU 1R� ������ �� )HG� 5HJ�
������ (/5 $GPLQ� 0DW� ,, ����� �������

��� (�J�� ([HF� 2UGHU 1R� ������ �� )HG� 5HJ� ����� (/5 $GPLQ� 0DW� ,, �����
������ �6XSHUIXQG LPSOHPHQWDWLRQ�� ([HF� 2UGHU 1R� ������ �� )HG� 5HJ� ������
(/5 $GPLQ� 0DW� ,, ����� ������ �LPSOHPHQWDWLRQ RI 2LO 3ROOXWLRQ $FW�� 7KH
(QYLURQPHQWDO 3URWHFWLRQ $JHQF\ ZDV LWVHOI FUHDWHG E\ H[HFXWLYH DFWLRQ� 5HRUJ�
3ODQ 1R� � RI ����� � 8�6�&� $SS� ,,,�



��

��� ([HF� 2UGHU 1R� ��� ���� �� )HG� 5HJ� ���� ������� ([HF� 2UGHU 1R� ��� ����
�� )HG� 5HJ� ����� �������

��� ([HF� 2UGHU 1R� ������ � &)5 ��� ������� 6HH ([HF� 2UGHU ������ � &)5 ���
�������

��� ([HF� 2UGHU ������ �� )HG� 5HJ� ����� (/5 $GPLQ� 0DW� ,, ����� ������� DV
DPHQGHG E\ ([HF� 2UGHU ������ �� )HG 5HJ� ����� (/5 $GPLQ� 0DW� ,, �����
�������

��� ([HF� 2UGHU 1R� ������ �� )HG� 5HJ� ������ (/5 $GPLQ� 0DW� ,, �������

��� ([HF� 2UGHU 1R� ������ �� )HG� 5HJ� ������ (/5 $GPLQ� 0DW� ,, �����
�������

��� ([HF� 2UGHU 1R� ������ � &)5 ��� ������� (/5 $GPLQ� 0DW� ,, ������ ([HF�
2UGHU 1R� ������ � &)5 ��� ������ DPHQGHG WKH ���� RUGHU WR DVVXUH WKDW
DJHQFLHV ZRXOG FRPSO\ ZLWK WKH ���� &(4 UHJXODWLRQV�

��� ,G�

��� $Q H[HFXWLYH RUGHU RI WKLV W\SH LV RYHUGXH� 6HH .HQQHG\ 3� 0DL]H �HG���
%OXHSULQW IRU WKH (QYLURQPHQW �1RY� ������ DW ��� �:H UHFRPPHQG WKDW WKH
3UHVLGHQW LVVXH DQ H[HFXWLYH RUGHU HVWDEOLVKLQJ D QHZ JRYHUQPHQW�ZLGH SURFHVV
GHVLJQHG WR HQVXUH WKDW DOO WKH FRQVHTXHQFHV RI SURSRVHG GHFLVLRQV LQFOXGLQJ ORQJ�
WHUP� LQWHUQDWLRQDO� DQG FURVV�FXWWLQJ HIIHFWV DUH WDNHQ LQWR DFFRXQW� 7KLV IRUHVLJKW
SURFHVV VKRXOG DSSO\ HVSHFLDOO\ WR 3UHVLGHQWLDO GHFLVLRQV�� 6HH DOVR 7� $OODQ &RPS
�HG��� %OXHSULQW IRU WKH (QYLURQPHQW� $ 3ODQ IRU )HGHUDO $FWLRQ ������� DW ����
�7KH 3UHVLGHQW VKRXOG GHFODUH E\ H[HFXWLYH RUGHU���WKDW IHGHUDO ODQGV DQG UHVRXUFHV
ZLOO EH PDQDJHG XQGHU D PDQGDWH RI FRQVHUYDWLRQ VWHZDUGVKLS���DV HQYLURQPHQWDO
H[HPSODUV IRU WKH ZRUOG��

��� �� 8�6�&� � �������� 6HH �� &)5 �������D�� �7KH UHJXODWLRQV WKDW IROORZ
LPSOHPHQW VHFWLRQ ��������

��� �� 8�6�&� � �����E�����

��� �� 8�6�&� � �����E�����

��� �� 3D� &RPPZ� ��� ��� $��G ��� DII
G� ��� 3D� ���� ��� $��G ���� � (/5
����� ������

��� 3D� &RQVW� $UW� , � ���

��� �� 3D� &RPPZ� DW ������

��� 3XE� /� 1R� ����� �������

��� 805$ ����� &%,&$ � ���� � 8�6�&� � ��� HW VHT� ,W LV DOVR QRW LQ RUGHU WR
FRQVLGHU D ELOO WKDW ZRXOG LQFUHDVH IHGHUDO PDQGDWHV WR VWDWH� ORFDO� DQG WULEDO
JRYHUQPHQWV E\ PRUH WKDQ ��� PLOOLRQ DQQXDOO\ XQOHVV WKH ELOO SURYLGHV IHGHUDO
IXQGLQJ WR FRYHU WKH LQFUHDVHG FRVWV� 6HH -RKQ 3HQGHUJUDVV� 3DXO /RFNH� DQG
-DPHV 0F(OILVK� �7KH (QYLURQPHQW DQG WKH &RQWUDFW�� �� (/5 ������ ��������
�-XO\ ������



��

��� 7KH FXUUHQWO\ UHTXLUHG �OHJLVODWLYH (,6� RQO\ DSSOLHV WR DJHQF\
UHFRPPHQGDWLRQV RU UHSRUWV RQ SURSRVDOV IRU OHJLVODWLRQ� QRW WR OHJLVODWLRQ
GHYHORSHG E\ &RQJUHVV LWVHOI� �� 8�6�&� � ��������&��

��� (�J�� +HDULQJ� �,PSOHPHQWDWLRQ RI WKH 1DWLRQDO (QYLURQPHQWDO 3ROLF\ $FW��
8�6� 6HQDWH� &RPPLWWHH RQ (QHUJ\ DQG 1DWXUDO 5HVRXUFHV� 6XEFRPPLWWHH RQ
2YHUVLJKW DQG ,QYHVWLJDWLRQV� ���WK &RQJ� �VW 6HVV� �-XQH �� ����� �FRQVLGHULQJ
ZKHWKHU 1(3$ LV XQGXO\ EXUGHQVRPH RU FRVWO\��



7+( (19,5210(17$/ /$: ,167,787(7+( (19,5210(17$/ /$: ,167,787(

)RU D TXDUWHU FHQWXU\� WKH (QYLURQPHQWDO /DZ

,QVWLWXWH KDV SOD\HG D SLYRWDO UROH LQ VKDSLQJ WKH

ILHOGV RI HQYLURQPHQWDO ODZ� PDQDJHPHQW� DQG

SROLF\ GRPHVWLFDOO\ DQG DEURDG� 7RGD\� (/, LV DQ

LQWHUQDWLRQDOO\ UHFRJQL]HG� LQGHSHQGHQW UHVHDUFK

DQG HGXFDWLRQ FHQWHU�

7KURXJK LWV LQIRUPDWLRQ VHUYLFHV� WUDLQLQJ FRXUVHV

DQG VHPLQDUV� UHVHDUFK SURJUDPV� DQG SROLF\

UHFRPPHQGDWLRQV� WKH ,QVWLWXWH DFWLYDWHV D EURDG

FRQVWLWXHQF\ RI HQYLURQPHQWDO SURIHVVLRQDOV LQ

JRYHUQPHQW� LQGXVWU\� WKH SULYDWH EDU� SXEOLF

LQWHUHVW JURXSV� DQG DFDGHPLD� &HQWUDO WR (/,
V

PLVVLRQ LV FRQYHQLQJ WKLV GLYHUVH FRQVWLWXHQF\ WR

ZRUN FRRSHUDWLYHO\ LQ GHYHORSLQJ HIIHFWLYH

VROXWLRQV WR SUHVVLQJ HQYLURQPHQWDO SUREOHPV�

7KH ,QVWLWXWH LV JRYHUQHG E\ D ERDUG RI GLUHFWRUV

ZKR UHSUHVHQW D EDODQFHG PL[ RI OHDGHUV ZLWKLQ

WKH HQYLURQPHQWDO SURIHVVLRQ� 6XSSRUW IRU WKH

,QVWLWXWH FRPHV IURP LQGLYLGXDOV� IRXQGDWLRQV�

JRYHUQPHQW� FRUSRUDWLRQV� ODZ ILUPV� DQG RWKHU

VRXUFHV�
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